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WESTERN EUROPE 


Further Reportage on FRG Chancellor Kohl's Visit 


Visits Wuhan 

Volkswagen Groundbreaking 

Zhao Telephones Kohl 

RENMIN RIBAO Comments [13 Oct] 
WELT AM SONNTAG Interview 


Central Party School Official Fetes FRG Scholars 


Thatcher Speaks on Hong Kong, Nuclear Arms 
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NPC's Geng Biao Meets UK Conservative MP 
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Zhou Enlai Exhibit Opens in Bucharest 


RENMIN RIBAO Newsletter on GDR Friendship [7 Oct] 
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Deng Xiaoping Speech on One Country, Two Systems 
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Individually Run Enterprises Cause Anxiety 

Gu Mu, Tian Jiyun on Hangzhou's Economic Reform 
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TAIWAN 
U.S. Watching China's Policy on Taiwan Vii 
Chiang Ching-kuo Issues National Day Message Vii 
[CHINA POST 10 Oct] 

Editorial Urges ‘Vigilance’ Vv 3 
Sea-Lane Expert Attacks Deng Remark on Blockade v4 
Navy Chief Comments on Armed Forces Strength v4 
U.S. Foreign Trade Bill Extension Welcomed V5 

HONG KONG MEDIA ON CHINA 
TA KUNG PAO Reports CPC Plenum Opens 12 Oct [13 Oct] wil 
Agreement Near on French Reactors for Daya Bay - 2 
[SOUTH CHINA MORNING POST 15 Oct] 
FRG To Supply Facilities for Baoshan Stee! W 2 


[HSIN WAN PAO 13 Oct] 
HSIN WAN PAO Column on 1984 Grain Harvest [14 Oct] w 4 
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*"SUPERPOWER' ACCUSED OF ABETTING SOUTH AFRICA 


0W130308 Beijing XINHUA in English 0250 GMT 13 Oct 84 


[Text] Umited Nations, October 12 (XINHUA) -- Chinese Ambassador tu the U.N. Xie 

Qimei today called on the international community to put an end to racial discrimination 
in South Africa. Addressing the Third Committee of the U.N. General Assembly, he said, 
"The elimination of racial discrimation and the termination of the system of apartheid 
in southern Africa is the primary objective of the international community in its 
struggle to combat racism and uproot racial discrimination." Although a number of 
important resolutions and necessary actions have been adopted by the United Nations 

and other international organizations, he said, the total elimination of racism and 
racial discrimination is still a challenging task. 


He denounced the South African authorities for trying to perpetrate its apartheid system 
through a "new constitution” and for trying by every possible means to obstruct 

Namibia from achieving independence. He called on all the member states of the United 
Nations to implement the provisions of the program of action for the decade and the 
program of action, and to stop all political, military and economic assistance to the 
South African regime so as to compel it to abandon its system of apartheid and end its 
colonial rule over Namibia. H+ emphasized that "In this regard, some foreign economic 
interest groups and certain Western countries, particularly the government of a 
superpower, should assume more obligations.” But, he pointed out, "As is shown by facts, 
that superpower has shielded and connived at the South African regime, and this has 
greatly inflated its racist arrogance." "The international community should not tolerate 
any continuation of such practice," he said. 


Xie said in conclusion that the Chinese Government will continue to take an active part 
in all the activities of the international community to combat racism and racial 
discrimination, and work for the realization of the objectives of the second decade. 


KAMPUCHEA'S KHIEU BLASTS NGUYEN CO THACH REMARKS 


0W140334 Beijing XINHUA in English 0301 GMT 14 Oct 84 


{"Democratic Kampuchean Leader Challenges Vietnamese Foreign Minister (by Chen Ji, Wang 
Xiangpeng)" -- XINHUA headline] 


[Text] United Nations, October 13 (XINHUA) -- Vice-president of Democratic Kampuchea 
Khieu Samphan today challenged Vietnamese Foreign Minister Nguyen Co Thach in connection 
with Thach's remark about an international commission monitoring the withévawal of 
Vietnamese troops from Kampuchea. Nguyen Co Thach made the point at his press conference 
in New York on October 11. "Ds Vietnam agree to have an international commission 
monitor the withdrawal of all the Vietnamese troops in Kampuchea or just watch a 
deceptive show of so-called partial withdrawal as Hanoi had claimed in the past? We 
want Mr. Nguyen Co Thach to answer this question in clear-cut terms. We believe that 

he will refrain from answering the question,” Khieu Samphen said in an exclusive 
interview with XINHUA here today. He went on to say that only two days before, Nguyen 
Co Thach declared in his speech before the U.N. General Agsembly that "Vietnam 
categorically rejects the demand for the withdrawal of Vietnamese volunteers from 
Kampuchea." Then, he added that the Vietnam would carry on the annual withdrawal of 
some of its forces from Kampuchea so that “in five to ten yearr most of the Vietnamese 
forces will be withdrawn from Kampuchea.” 


—_— 
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"It is clear that Vietnam's objective is to have an international commission rubber-stamp 
its deceptive show of so-called partial withdrawal", said Khieu. He also noted that 
Nguyen Co Thach had said that “within months there will be negotiations to solve the 
Kampuchea problem". This was again a false promise, Khieu said, "For how can one speak 
of negotiations when Vietnam is so stubborn and categoric in refusing to withdraw 

its forces of aggression from Kampuchea." He called attention to the fact that Vietnam 
persisted in refusing to come to the negotiating table to solve the Kampuchea problem 
politically on the basis of the U.N. resolutions. "In the circumstances. the people 
and the coalition government of Democratic Kampuchea are compelled to continue their 
just struggle until Vietnam agrees to implement the U.N. resolutions on Kampuchea”, 

he said. 


He warned, “The more obstinate Vietnam is, the worse it will be worn down on the 
Kampuchean battlefield. The struggle of the Kampuchean people under the lea ership of 
the coalition government of Democratic Kampuchea presided over by Samdech Norodom 
Sihanouk has gained momentum from year to year." At the same time, he said, more and 
more nations at the U.N. General Assembly would press and vote for the total withdrawal 
of the Vietnamese forces of aggression from Kampuchea. "I am sure that the United 
Nations resolutions on Kampuchea will be put into effect sooner or later," Khieu 
concluded. 


U.S. URGES TALKS AFTER USSR MISSILES DEPLOYED 


OW142008 Beijing XINHUA in English 1839 GMT 14 Oct 84 


[Text] Washington, October 14 (XINHUA) -- The United States Saturday reacted to the 
latest Soviet deployment of long-range cruise missiles by urging Moscow to resume 
negotiations on offensive nuclear weapons. The Soviet Defense Ministry announced yester- 
day that it has begun to deploy long-range cruise missiles on strategic bombers and 
submarines to offset U.S. military threat. Reacting to the Soviet announcement, 

a State Department spokeswoman said yesterday, "The Soviet Union has long deployed 

cruise missiles" and Washington "has proposed a global ban on all ground-launched cruise 
missiles.” “If the Soviets are seriously interested in limiting cruise missiles, they 
should be willing to resume the negotiations to reduce offensive nuclear weapons," she 
said. 


THE WASHINGTON POST wrote today, “Implicit in the Soviet statement was that newly 
developed long-range cruise missiles -~ unpiloted drones capable of carrying nuclear 
warheads to distant targets at very low altitudes -- were targeted on the United States." 


The U.S. Defense Department has predicted the Soviet Union would deploy long-range 
cruise missiles launched from air and sea sometime this year or next. According to 
the U.S. publication "Soviet Military Power 1984", the Soviet SS-NX-2ls carried by 
submarines “could be deployed near U.S. coasts,” amd AS-X-15 “could reach initial 
operational status this year." 


USSR'S ALIYEV MEETS FORMER JAPANESE MINISTER 


OW130810 Beijing XINHUA in English 0648 GMT 13 Oct 84 


[Text] Moscow, October 12 (XINHUA) -- Soviet First Vice-Chairman of the Council of 
Ministers G.A. Aliyev today said it is important to adopt specific and effective measures 
to improve the chilling relations between the Soviet Union and Japan. He made the 
remark while meeting with visiting former Japanese Foreign Minister Yoshio Sacurauchi. 

He criticized the “negative factors" in Japan's policy affecting the ties between the 
two countries. He denied any outstanding territorial problem between the two countries. 
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Sacurauchi stressed that the two sides should work for a peace treaty and a settlement 
of the territorial problem between the two countries. Japan-Soviet relations could 
then be normalized, he said. Sacurauchi leads a delegation to take part in the fourth 
“round table” meeting between Soviet and Japanese social figures. The three-day 
meeting ended today with a joint communique expressing concern over the intensifying 
international situation and stagnant Soviet-Japanese relations. 


ZHAO ZIYANG MEETS NEW AMBASSADORS 11 OCT 


OW111242 Beijing XINHUA in English 1209 GMT ll Oct 84 

[Text] Beijing, October 11 (XINHUA) -- Premier Zhao Ziyang met Algerian Ambassador to 
China Abdelghani Akbi, Chad Ambassador to China Issa Abbas Ali, and Finnish Aubassador 
to China Risto Hyvarinen separately here this afternoon. 


COMPARISON OF DENG ON REFORM, FOREIGN COOPERATION 


Beijing JINGJI RIBAO in Chinese on 8 October carries on the top of page 1 a 1,200- 
character report entitled "Deng Xiaoping Delivers an Important Speech at Symposium on 
Economic Cooperation Between China and Foreign Countries." The JINGJI RIBAO version 
has been compared with the ZHONGGUO XINWEN SHE Chinese version published in the 

9 October China Daily Report, page Al, revealing the following variations: 


Page A 2, paragraph two, line one reads in JINGJI RIBAO: ... in the countryside have 
borne rich fruit in 3... (rewording) 


Same paragraph, line six in JINGJI RIBAO reads:... truth from facts." Comrade 
Xiaoping said with full confidence that we believe that... (adding phrase) 


Paragraph three, line three in JINGJI RIBAO reads:... Investment Corporation. He 
delivered this important speech on this occasion. 


Deng Xiaoping said that we have set a political goal: Through developing the economy, 
quadrupling the industrial and agricultural output value by the end of this century 

so that a relatively well-off level will be attained. This goal is insignificant for a 
developed country, but is a lofty aspiration and mangificent goal for China. After 
attaining this goal, the gross output value of China's national economy will reach $1,000 
billion. What is more important is that on this basis we will be able to catch up with, 
on the whole, the level of the world's advanced countries in an additional 30 to 50 
years of development. Deng Xiaoping emphasized that such a matter does not permit 
boasting or empty talk. The only way to realize it is to base ourselves on China's 
reality and formulate a series of correct principles and policies for domestic and 
foreign affairs. 


Deng Xiaoping said... (rewording, adding paragraph) 


Paragraph four, line seven in JINGJI RIBAO reads:... see that the series of new rural 
policies are rapidly bearing fruit... (rewording) 


Paragraph five, line eight in JINGJI RIBAO reads:... technologies introduced from 
developed countries. China will... (changing "foreign" to "developed") 


Last paragraph, line three in JINGJI RIBAO reads:... and Europe constitutes a very small 
part of the... (changing “an insignificant" to "a very small") 
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PRC-U.S. TECHNICAL EXCHANGE MEETING IN SHENYANG 


0W121230 Beijing XINHUA in English 1219 GT 12 Oct 84 


[Text] Shenyang, October 12 (XINHUA) — More than 3,400 technicians from most parts of 
China attended a Sino-U.S. technical exchange meeting on the manufacture and processing 
of dies which closed here Thursday. The four-day meeting was sponsored by Moore Special 
Tool Co., Inc. of the United States, Tai Tung Industrial Equipment Ltd. of Hong Kong and 
the Science and Technology Association of Shenyang, capital of Liaoning Province. 


U.S. technicians lectured on designing and production processes for dies and the use of 
Moore's products. The U.S. firm also displayed 100 dies and machine tool accessories, 
as well as technical literature. 


Two large plants in Shenyang signed letters of intent with Moore for technology imports. 
Moore will sponsor a technical exchange meeting on metric instruments in Shanghai next 
month, said Mr. Robert Braun, Moore's manager in charge of export sales. 


U.S. AMBASSADOR AT FOOD PLANT INAUGURATION 


HK130258 Guangzhou Guangdong Provincial Service in Manda:in 0400 GMT 12 Oct 84 


[Text] The Guangmei Food Co, Ltd., Guangdong'’s biggest and most modern food enterprise, 
which is located in the Yuanwai Industrial Zone in the eastern suburbs of Guangzhou, 
held its opening ceremony today. Rong Yiren, vice chairman of the NPC Standing Commit- 
tee, made a special trip to Guangzhou from Beijing to extend his congratulations. 
Responsible persons of Guangdong Province and Guangzhou City, including Liang Lingguang, 
Zeng Dingshi, Xu Shijie, and Lai Zhuyan, attended the ceremony. U.S. Ambassador to 
China Arthur Hummel, Wever Gim, consul general of the U.S. Consulate General in 
Guangzhou, and other distinguished guests also attended the opening ceremony on invita- 
tion. 


The Guangmei Food Co, Ltd. is a joint venture between the China Trust and Investment 
Corporation, the Guangzhou Food Industrial Corporation, and the Beatrice Foods Corpora- 
tion of the United States, with a total investment of $10 million. All its production 
equipment has been provided by the U.S. side, and the term of the joint venture has been 
fixed for 15 years. 


When one enters the food production building, the first thing that catches one's eye is 
the automatic soft drink assembly line, which can bottle more than 500 bottles of soft 
drinks a minute. The production sites for ice fruit juices, sherbets, and wafers are 
upstairs. The whole production process, from raw materials to finished goods to packing, 
is untouched by human hands, thus strictly ensuring food sanitation. 


JI PENGFEI MEETS U.S. LAW FIRM DELEGATION 


0W121328 Beijing XINHUA in English 1314 GMT 13 Oct 84 


[Text] Beijing, October 13 (XINHUA) -- State Councillor Ji Pengfei met a delegation 
from the U.S. law firm of Kaye, Scholer, Fierman, Hays and Handler, led by former 
Senator Abraham Ribicoff here today. 


Ribicoff and his visiting party arrived in China on October 4 at the invitation of the 
China Law Society. They plan to return home tomorrow. 
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BO YIBO MEETS U.S. TRADE GROUP PRESIDENT 


0W130756 Beijing XINHUA in English 0652 GMT 13 Oct 84 


[Text] Beijing, October 13 (XINHUA) -—- Bo Yibo, honorary chairman of the China Council 
for the Promotion of International Trade, met Christopher Phillips, president of the 
National Council for United States-China Trade, here this morning. 


Arriving here on September 30, Phillips participated in the celebrations of the 35th 
anniversary of the People's Republic of China and attended the symposium on China's 
economic cooperation with foreign countries sponsored by the China International Trust 
and Investment Corporation in early October. 


U.S. SUGAR QUOTAS HARMFUL TO OTHER COUNTRIES 


0W131929 Beijing XINHUA in English 1838 GME 12 Oct 84 


[Text] Washington, October 13 (XINHUA) -- Sugar-producing countries, especially those 
in the Caribbean and Central America, will suffer as the United States enforces its 
new sugar import quota for the year beginning this month. 


On grounds of a good domestic crop, the United States last week cut its sugar import 
quota by about 16 percent to prop up the current domestic sugar price of 22 cents 
a pound, which is four times the price abroad. 


Ambassadors of a dozen Caribbean states have sent a joint letter of protest to U.S. 
Secretary of State George Shultz. 


The Dominican Republic was the hardest hit because it hasthe largest shave of U.S. 
sugar imports. The Caribbean country, whose sugar exports account for 40 percent of 
its total exports, has already witnessed a drop in its people's purchasing power and 
social riots following the world sugar glut. 


St. Christopher and Nevis, an island nation in the West Indices, suffers even greater 
loss as it depends on sugar for 70 percent of its exports. 


The new U.S. sugar import quota is set at 2.7 million tons, a reduction of about 
500,000 tons, It was established after the U.S. Agriculture Department forecast that 
domestic sugar production would be up and demand would continue falling in the coming 
year. 
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NAKASONE PLEDGES PRIORITY COOPERATION WITH PRC 


0W121737 Beijing XINHUA in English 1611 GMT 12 Oct 84 


[Text] Tokyo, October 12 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone said here 
today Japan is willing to give first priority to cooperating as much as possible with 
China in the fields of energy, transportation and communications. Meeting with a Chinese 
delegation headed by Tang Ke, minister of the petroleum industry, Nakasone said that 
Japan and China are tied up by a relationship of mutual supplementation which calls for a 
sincere attitude from both sides in their cooperation in economic, cultural and other 
fields. Japan will make the relations of friendship and cooperation between the two 
countries continue to develop on a long-term basis. 


Tang Ke briefed the Japanese prime minister on the development of the Japan-China joint 
exploration in China's Bohai Gulf where he said 50 percent of the wells drilled were 
successful. In addition, oil exploration project in China's South Sea is to begin soon. 
There is a bright prospect for the cooperation between the two countries, he said. 


Referring to the Sino-British joint declaration on Hong Kong, Nakasone said it was a bold 
policy of the Chinese Government which has triggered off favorable reactions not only in 
Japan but also in the Western world. He praised the “one country two systems” policy as 
a long-term grand design. Nakasone also expressed thanks for Chinese Communist Party 
General Secretary Hu Yaobang's invitation to 3,000 Japanese youth to visit China. 


Chinese Ambassador to Japan Song Zhiguang was present at the meeting. The Chinese dele- 
gation arrived here on October 9 at the invitation of the Japan Oil Public Corporation 
and is to depart for home on October 18. 


RENMIN RIBAO COMMENTS ON SINO-JAPANESE FRIENDSHIP 


HK130640 Beijing RENMIN RIBAO in Chinese 10 Oct 84 p 1 
{[Commentator's article: "A Chapter That Cannot Be Erased") 


[Text] The 15-day friendly get-together of Chinese and Japanese youths has successfully 
ended. Despite its short duration, the brilliant chapter that it has left in the history 
of Sino-Japanese friendship cannot be erased. 


The invitation of more than 3,000 Japanese youths to visit China is something unprece- 
dented in the history of friendly exchanges between the peoples of China and Japan. This 
marks a new stage to which the cause of Sino-Japanese friendship has been brought. 


China and Japan are close neighbors separated only by a strip of water. Whether or not 
the two countries can live together peacefully has a bearing not only on the happiness or 
unhappiness of the people of the two countries but also on Asian and world peace. In 
order to avoid forever a repetition of what once unfortunately happened between China and 
Japan and to enable the people of the two countries to get along peacefully from genera- 
tion to generation, the peace-loving people of the older generation of the two countries 
have exerted tireless efforts to bring the relations of peace and friendly cooperation 
between China and Japan to the level that exists today. 
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During his visit to Japan, General Secretary Hu Yaobang affirmed with Prime Minister 
Nakasone the relations of mtual trust between China and Japan and the principle of no 
more war between the two countries. This reflects the common aspirations of the people 
of China and Japan. To realize these aspiraticns and pass on what has been achieved 
frou generation to generation, we must let the Japanese youths recygnize China, 
understand China, and realize the great significance of peace and friendship with 
China. We must let the youth of the two countries have more contact with each other, 
strengthen their mutual understanding and friendship, and jcin in properly taking over 
the cause of Sino-Japanese friendship started by the people o* the older generation. 
This is the reason that tae Chinese party and government invited 3,000 Japanese youth 
representatives to visit China. 


After their arrival in China, the Japanese youths participated in activities celebrating 
the 35th aaniversary of the founding of the PRC. They joined several hundred thousand 
Chinese youths in a friendly get-together. They also visited more than 200 factories, 
schools, organs, enterprises and institutions in the urban and rural areas of our 
country. They held nearly 100 exchanges with relevant Chinese youths and participated 
in various theatrical activities. 


They have seen for themselves the fervent passion with which the Chinese people have 
devoted themselves to building the motherland. Th-v have personally experienced the 
feeling of sincere friendship the Chinese people have for the Japanese people. They 
now realize more deeply what it will mean if friendship between the people of 

China and Japan can last forever from generation to generation. They feel that on 
their shoulders lies the responsibility f developing Sino-Japanese friendship. Just 
as this friendly get-together of Chinese and Japanese youths will leave an indelible 
impression on the minds of Chinese youths, so will it remain ever fresh in the 
memories of their Japanese counterparts. Such an u.forgettable feeling of friendship 
will surely bloom in full and bear excellent fruit in the cause of Sino-Japanese 
friendship. 


Although only 3,000 Japanese youths were ivvolved in this visiz, yet, just as Prime 
Minister Nakasone said, they are Japan's “friendship envoys.” No numbers can ever show 
the seeds of friendship that these 3,000 "friendship envoys” have sown in China. The 
friendship of the Chinese people that they have brought back to Japan will not disappear 
for an incalculable number of years. inis gala friendly get-together between Chinese 
and Japanese youths ie a precursor of the 2lst century as u century of friendly 
cooperation between China ard Japan. The profound friendship built up through the 
friendly get-together this time is a great asset to the pes; le of the two countries in 
terms of spiritual wealth, It will enable the youth of China and Japan to work hand in 
hand in the struggle for Sino-Japanese friendship and for Asian and world peace. 


WANG ZHEN MEETS JAPANESE FRIENDSHIP GROUP GUEST 


OW131037 Beijing XINHUA Domestic Service in Chinese 1514 GMT 10 Oct 84 


[Text] Wang Zhen, member of the Political Bureau of the CPC Central Committee and 
honorary president of the Sino-Japanese Friendship Society, met with and feted this 
evening at the Diaoyutai Cuesthouse Tokuma Utsunomiya, president of the Japanese-Chinese 
Friendship Society. 


WANG ZHEN MEETS VISITING SUNTORY EXECUTIVE 


0W130750 Beijing XINHUA in English 0720 GMT i3 Oct 84 


[Text] Beijing, October 13 (XINHUA) -- Wang Zhen, member of the Political Bureau of 
the Central Committee of the Chinese Communist Party and honorary president of the 
China-Japan Friendship Association, met here today with Shinichiro Torii, vice- 
president of Japan Suntory Limited, and his party. 
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The Suntory Compeny Limited is the sponsor of the Beijing International Marathon race 
since 1981. The visitors are touring China for the fourth annual race due to be held 
tomorrow. Lu Jindong, vice-minister of the Chinese Physical Culture and Sports 
Commission, was present on the occasion. 


PENG ZHEXN SENDS MESSAGE TO TOKYO ART EXHIBITION 


OW120957 “eijing XINHUA Domestic Service in Chinese 1451 GMT 10 Oct 84 
[By correspondent Zhu Tieying] 


[Excerpts] Tokyo, 10 Oct (XINHUA) -- An exhibition of Chinese paintings by Wu Zuoren 
and Xiao Shufang, jointly sponsored by the Japarese-Chinese Friendship Association, the 
Japznwese-Chinese Friendship Center, and ASAHI SHIMBUN, opened at the Yakashimaya Gallery 
in Nihonbashi, Tokyo this morning. 


Song Zhiguang, Chinese ambassador to Japan, attended the opening ceremony. In his 
speech at the ceremony, he wished the exhibition success. Peng Zhen, chairman of the 
NPC Standing Committee, wrote these words for the exhibition: Develop Sino-Japanese 
cultural exchanyes aad promote the friendship between the Chinese and Japanese people. 


JAPAN REFUSES VISA TO KAMPUCHEAN OFFICIAL 


0W130828 Beijing XINHUA in English 0815 GMT 13 Oct 84 


[Text] Toyky, October 13 (XINHUA) -- Japan will not issue a visa to a senior official 
of the Heng Samrin regime in Phnom Penh, a Japanese Foreign Ministry spokesman said 
yesterday. Japanese KYODO NEWS AGENCY reported that the spokesman made the remarks 
after Japan Communist Party officials called Foreign Minister Shintaro ade requesting 
that the Heng Samrin officias be permitted entry. A delegation of the Japan Communist 
Party had recently visited Phnom Penh and met officials of the Heng Samrin regime. 


"Japan does not recognize the Heng Samrin regime", the ministry official commented. The 
Japanese Government instead recognizes the three-party coalition government headed by 
Norodom Sihanouk, president of Democratic Kampuchea. 


HANGZHOU TO HOLD EXHIBIT, TRADE TALKS IN JAPAN 


OW141115 Beijing XINHUA in English 1030 GMT 14 Oct 84 


[Text] Hangzhou, October 14 (XINHUA) -- The east China city of Hangzhou will hold 
an exhibition of arts and crafts, textiles, garments, foodstuffs and other products 
in Gifu, Japan beginning November 1, according to municipal authorities. Hangzhou 
established sisterly relations with Gifu in 1979 and the exhibition will be held to 
mark the 5th anniversary of the establishment of friendly ties. 


Among the more than 1,000 items on display will be silks and satins, bam)oo woven 
articles, screens inlaid with shell carvings, traditional Chinese paintings and other 
products. Some Zhejiang artists will demonstrate their seal carving and painting 

skills at the exhibition. Gu Weiliang, vice-mayor of Hangzhou, will head the 
exhibition delegation and hold talks on economic exchanges and trade. Zhejiang Province 
is known for its light industry and arts and crafts. 
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DPRK*S KANG SONG-SAN RECEIVES PRC RAILWAY GROUP 


OW142202 Beijing XINHUA in English 165.) GMT 14 Oct 84 


[Text] Pyongyang, October 14 (XINHUA) -- Kang Song-san, premier of the Democratic 
People’s Republic of Korea, today received the visiting Chinese raiivay delegation 
led by Li Senmao, first vice-minister of the Chinese Railways Ministry. 


In a cordial conversation with the Chinese guests, Kang expressed satisfaction over 
the sound development cf the Korean-China relations and asked Li Cenmao to convey 

his regards to Chinese Premier Zhao Ziyang. Kang commended the cooperation and mutual 
help between the railways departments of the two countries in accomplishing their 
transport tasks. He hoped that there would be more exchanges in the field, which, 

he said, would help further strengthen the relations of friendship and cooperation 
between the two countries. 


The Chinese railway delegation arrived here on October 5 and is expected to leave for 
home tomorrow. 


BEIJING RADIO ON SEOUL STUDENT, WORKER PROTEST 


SK150333 Beijing International Service in Korean 1100 GMT 13 Oct 84 


[Text] Some 2,000 South Korean workers and studerts staged a demonstration yesterday 
in a main commercial district to oppose the labor union law established by the South 
Korean authorities and to demand the establishment of free labor unions. This is 

the third time that workers and students in Seoul have staged demonstrations in the 
central commercial district. 


Eyewitnesses said that the participants in this<cemonstration had demanded pay hikes 

and the improvement of living conditions, while handing out leaflets and holding 

picket signs calling for an independent labor union movement. The police, who had 
rushed to the scene to crush the demonstration, and the demonstrators clashed violently. 
In the clash, 2 people were injured and some 20 others arrested. 
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MAINLAND, HONG KONG COOPERATION HAS SRiGHI FUTURE 


HK130515 Beijing XINHUA Hong Kong Service in Chinese 0323 GMT 11 Oct 84 


[Report by reporcer Zhuang Kaixun: "There Are Broad Prospects for Economic and Trade 
Cooperation Estween the interior and Hong Kong™] 


[Text] Beijing, 11 Oct (XINHUA) -- People in economic and trzde circles in Beijing 
widely believe th~t the successful settlement of the Hong Kong question will open up 
broader prospects for econcemic and trade cooperation between the interior and Hong Kong, 
which has already experienced significant development. There will be plenty of 
opportunity in both trade and investment for the two sides to demonstrate their prowess. 


After reviewing the satisfactory fruition of cooperation between the interior and Hong 
Kong over the past 35 years, these people pointed out: There has been a sharp increase 
in trade between the two sides in recent years. Mainland China is still Hong Kong's 

No 1 source of imports and No 1 receiver of goods transferred to the interior, while 
Hong Kong-made goods rank fourth in the mainland's imports and China is Hong Kong's 

No 2 trading partner overall. Over the past 35 years the interior has supplied Hong 
Kong with large quantities of dail, necessities and different kinds of commodities, 
thus promoting the prosperity of Hong Kong and ensuring its stability. At the same 
time, Hong Kong has also provided the interior with technology and equipment as well 

as managerial experience, thus making positive contributions to the four modernizations. 


These people also noted: Such frequent trade exchanges between the interior and Hong 
Kong would have been unimaginable in the past. Particularly since the 3d Plenary Session 
of the llth CPC Central Committee, the rapid economic development in rural and urban 
areas has brought about a steady rise in the volume of trade between the interior and 
Hong Kong. In 1983 alone, the total sum of imports and exports between the two sides 
exceeced HK$49 billion (excluding the value of goods from various countries transferred 
to the interior through Hong Kong). 


These people in economic and trade circles also pointed out that absorption of ‘foreign 
funds and expansion of economic cooperation with compatriots in Hong Kong are a major 
component of China's open-door policy. Economic cooperation between the interior and 
Hong Kong comprises different kinds of joint ventures in the form of shareholding or 
by contract. Most established joint ventures are progressing well and have achieved 
better economic results. They include the Beijing Airline Catering Service Company, 
the Shanghai Joint Woolen Fabric Limited Company, the West Lake Rattanware Limited 
enterprise in Hanzhou, the Quanzhou Artificial Flower Factory in Fujian, and the 
Baitian Hotel in Guangzhou. All have achieved good profits and have become good 
models for joint ventures. 


They also said that Hong Kong, where many projects are contracted for construction, also 
needs cooperation with the interior. From 1980 to 1983, some units, such as the National 
Construction Engineering Corporation and China Civil Engineering Corporation, contracted 
88 projects in Hong Kong worth U.S. $260 million. 


They pointed out: In accordance with the developmental plan of China's national 
economy and the impending systematic reform of the economic system, the scope of 
economic and trade cooperation between the interior and Hong Kong will become wider and 
their contacts will become closer. In industry, there are 400,000 old enterprises which 
are to be transformed in the interior; 3,000 of them are priority projects for techno- 
logical transformation. In terms of agriculture, animal husbandry, and fishery, there 
are 3.3 billion mu of grassland in the interior which can be exploited for the animal 
products and dairy products processing industry, in addition to 2 billion mu of beaches 
for the development of offshore agriculture. 
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There is coiside able potential for exploitation of these resources. 


Furthermore, the central decision to open 14 coastal cities to the outside world will 
offer more opportunities for Hong Kong investors in the financial, trade, and industrial 
fields. The “symposium on investment in Cuina's cities open to the outside world," 
schedule] to open soon in Hong Kong, will be the biggest ever held and will surely 
arouse wide =*tention at home and abroad. The first group of 207 projects which will 
be offered at the symposium to attract foreign investment include undertakings of 
machine building, electronies, light industry, textiles, metallurgy, building materials, 
chemicals, and agriculture. In order to speed up the exploitation of these coastal 
citics, the central authorities have given more decisionmaking powers to the local 
authorities and offered more preferential treatment to foreign investors and Hong 

Kong business circles. 


Chairman Deng Xiaoping recently pointed out: "Some people have asked whether our policy 
toward Hong Kong will change. I have told them that there is no reason for it to 
change, and any change will do us no good." The bountiful achievements in economic 

and trade cooperation between the interior and Hong Kong are eloquent proof of this. 

Our consistent attitude and policy toward Hong Kong's economy and trade will not 

change. In light of the great “one country, two systems" concept, cooperation between 
the interior and Hong Kong has a very bright future. 


HONG KONG CONSTRUCTION, INVESTMENT RISING 


OW131735 Beijing XINHUA in English 1447 GMT 13 Oct 84 
{"Bright Prospects for Hong Kong Industry" -- XINHUA headline] 


[Text] Hong Kong, October 12 (XINHUA) -- Hong Kong's real estate and construction 
industry is shaking off the recession of the past two years, following the initialing 
of the Sino-British joint declaration. And industrial investment is on the increase, 
Since the real estate and construction industry is one of the pillars of Hong Kong's 
economy, its recovery is expected co stimulate the growth of other industries. 


House prices are now on the rise again. Homes costing up to half a million Hong 

Kong dollars (166,000 yuan) and industrial buildings are in great demand. More than 
2,000 homes have been sold in the past month. Industrial buildings covering 700,000 to 
800,000 square meters are likely to be completed during the whole year and are expected 
to be sold within two year. 


In addition, 260,000 square ‘eet of space in 30 commercial and office buildings in 
Kowloon has been leased so ar this year, mostly to foreign firms, who have been 
increasing their investment here. Also, nearly three million tourists have visited 
Hong Hong already far this year. 


Since September, 10 large Hong Kong factories have invested more than 500 million Hong 
Kong dollars (166 million yuan) in the production of electricity, electronics and 
textiles. Tai Tung Concrrse Co. Ltd, run by Hong Kong and Japanese firms, and Meite 
Container Co. Ltd, run by Hong Kong and Singapore firms, are increasing investmtnt by 
building more workshops. 


Many Japanese firms were planning to invest here, said Shinji Yoshimusu, president of 
the Hong Kong branch of the Sanwa Bank of Japan. Quoting figures from the Japanese 
Foreign Ministry, he said Japan's investment rose from 16.9 billion Hong Kong dollars 
(5.63 billion yuan) in the 1982 fiscal year to 18.6 billion Hong Kong dollars (6.2 
billion yuan) in the 1983 fiscal year. 
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Investors are now more confident following the initialing of the Sino-British joint 
declaration, the Security Pacific National Bank of the United States said in a 
statement issued earlier this month. The bank has just purchased the Bank of Canton 
with Chinese investment at a cost of 355 million Hong Kong dollars (118 million yuan). 


The Canadian province of Quebec is considering starting businesses here to open up 
the Chinese market, said Mr. Rene Levesque, premier of Quebec, who is on a visit. 


JI PENGFEI MEETS JARDINE'S SIMON KESWICK 


0W131359 Beijing XINHUA in English 1313 GMT 13 Oct 84 


[Text] Beijing, October 13 (XINHUA) -- Ji Pengfei, state councillor and director cf 
the State Council's Hong Kong and Macao Affairs Office, met Simon Keswick, chairman 
and managing director of Hong Kong's Jardine, Matheson and Company here today. Guo 
Dongpo, vice-chairman of the China Council for the Promotion of International Trade, 
and British Ambassador to China Sir Richard Evans were present. 


U.S. HONG KONG BUSINESS LEADER INTERVIEWED 


HK150110 Beijing ZHONGGUO XINWEN SHE in Chinese 1105 GMT 13 Oct 84 


[Report: "McAfee Says American Businessmen Will Strive To Make Contributions to 
Hong Kong's Prosperity" -- ZHONGGUO XINWEN SHE headline] 


[Text! Hong Kong, 13 Oct (ZHONGGUO XINWEN SHE) -- In an interview granted to a 
reporter of this news agency, McAfee, who will become president of the American 
Chamber of Commerce in Hong Kong at the end of this month, stated that American — 
businessmen are Hong Kong's most important foreign investors, and invest $4 billion 
to $5 billion each year. The initialing of the Sino-British joint declaration on the 
Hong Kong issue is a good beginning. American businessmen to Hong Kong will strive 
to contribute to Hong Kong's future prosperity. 


McAfee said: This is the 15th year of the Chamber's presence in Hong Kong. At 
present it has more than 800 members. Over the past year the Chamber has expanded 
U.S. investment and trade in the Asia-Pacific region, in Hong Kong in particular. 
American businessmen are optimistic about Hong Kong's future. 


McAfee thinks that Hong Kong is a financial center full of opportunities, vitality, 
and excitement. Its efficiency and development are by no means inferior to those of 
New York. Many American businessmen plan to gain entrance into the China market 
through Hong Kong. 


Speaking on the local market in China, McAfee pointed out that American companies 
are interested in many fields, for example: energy resources, building construction, 
transportation, communications, electronics, computers and the manufacturing industry. 


McAfee suggested that by now China has acquried an idea of how to handle large invest- 
ment sums, that the methods it uses are reasonable, and that it has made things very 
convenient for foreign businessmen. In this way foreign businessmen can appropriately 
react to the opportunities offered by the Chinese Government. 


McAfee also praised the local Chinese, who, being natives of Guangdong, Shanghai, or 
other provinces, get along well with one another and sense Hong Kong's role as an 
international financial and trade center, thus providing valuable manpower to 
foreign businessmen doing business with China. 
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RENMIN RIBAO SATIRIZES NGUYEN CO THACH ON JAPAN 


HK121533 Beijing RENMIN RIBAO in Chinese 12 Oct 84 p 6 
{"Jottings" by Zhi Guang: "Double-Dealer"] 


[Text] On 9 October, Nguyen Co Thach, the Vietnamese minister of foreign affairs, 
gave a speech at a UN General Assembiy session. Apart from continuing to rationalize 
Vietnam's aggression against Kampuchea, he unexpectedly attacked Japan, saying that 
Japan is America's “unsinkable aircraft carrier" and asserting that Japan is 
"collaborating" with China and that sucha "collaboration" is directed at the Asian- 
Pacific countries. This is quite different from the way he flattered Japan when in 
Tokyo a few days earlier. This double-dealer is good at putting on such ugly 
performances. 


Earlier this month, prior to the UN General Assembly session, Nguyen Co Thach went 
to Tokyo to carry out a mission of “smiling diplomacy." There he flattered the 
Japanese Government and the puliic, saying that "Japan is a great country" and that 
"he is expecting Japan to play its role in maintaining peace and stability in 
Southeast Asia." But at the UN General Assembly session, the sume Nguyen Co Thach 
became a person who threw daggers at Japan. The reason is very simple: He had 
failed to attain his hope of securing Japan's support for Vietnam's aggression 
against Kampuchea. It has been reported that at Thach's talks with the Japanese 
minister of foreign affairs, each "just explained his own consistent stand" and 
Thach got nothing. Hanoi's newspapers were so disappointed that they gave only a 
very simple roundup of Nguyen Co Thach's visit to Japan. Having gained nothing 
and being full of anger, Nguyen Co Thach used the solemn UN ‘costrum to express 
his dissatisfaction with Japan. This might be the same as < small demonstration 
of Vietnam's regional hegemonist diplomacy. 
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PRC TERMED "TRUSTED FRIEND’ OF PAKISTAN 


OW140158 Beijing XINHUA in English 0141 GMT 14 Oct 84 


[Text] Islamabad, October 13 (XINHUA) -- "China is playing a dynamic and commendable 
role inpreserving world peace today and for the cause of the Third World countries", 
said Raja Mohammad Zafarul ’aq, Pakistan minister for information and broadcasting today. 


Inaugurating a 3-day photograph and art exhibition organized by the All Pakistan-China 
Friendship Association in Rawalpindi this evening, the minister noted that China had 
neither jeopardized the interests of smaller countries nor had it hurt their self-respect. 
He said that China had won a high place in the family of nations for showing a sense of 
self-confidence and adherence to principles. 


Speaking highly of the Pakistan-China friendship, Zafarul Haq stressed that the identical 
approach of China and Pakistan to major international issues, such as Afghanistan, 
Kampuchea and Palestine, was not only the result of continuous mutual consultation but 
also based on adherence to principles. China is a trusted friend of Pakist=a, he added. 


SRI LANKAN PARTY OFFICIAL, WIFE VISIT PRC 


Wan Li Meets Visitors 
O0W121212 Beijing XINHUA in English 1205 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- Vice-Premier Wan Li met here this afternoon 
N.G.T. Panditharatne, chairman of the United National Party and the Mahaweli authority 
of Sri Lanka, and his wife. 


Wan Li briefed the visitors on China's economic reform. He said that in developing its 
economy, China needed a peaceful international environment. Therefore, China appreciated 
Sri Lanka's foreign policy of peace, neutrality and non-alignment. 


Panditharatne paid tribute to China for not interfering in the internal affairs of other 
countries. 


Present at the meeting were Lu Cui, vice-president of the Chinese People's Association 
for Friendship With Foreign Countries, and K.N. Samarasinghe, Sri Lankan ambassador to 
China. 


Qian Liren Hosts Dinner 
0W121724 Beijing XINHUA in English 1646 GMT 12 Oct 84 
[Text] Beijing, October 12 (XINHUA) -- Qian Liren, head of the International Liaison 
Department of the Chinese Communist Party Central Committee, met and gave a dinner for 
N.G.T. Panditharatne, chairman of the United National Party of Sri Lanka, and 
Mrs. Panditharatne here tonight. 
They had a friendly conversation. 


Zhu Liang, deputy head of the Liaison Department of the CPC Central Committee, and 
Sri Lankan Ambassador to China K.N. Samarasinghe were present at the meeting and dinner. 
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FURTHER REPORTAGE ON FRG CHANCELLOR KOHL'S VISIT 


Visits Wuhan 
OW12122< Beijing XINHUA in English 1208 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- Chancellor Helmut Kohl of the Federai Republic 
of Germany, Mrs. Kohl and their party t day visited a cold rolling mill in Wuhan, which 
is che project yielding the best economic results among all cooperative projects under- 
taken jointly between China and the Federal Republic of Germany. 


The cold rolling mill, with its equipment imported from the Federal Germany, was put 
into trial operation in 1978 and went into official production in 1981. It has turned 
Out more than 2.3 million tons of cold rolled sheets in thepast three years and the 
products have been sold in China and exported to Southeast Asian countries. Kohl and 
his party inspected the whole production process with great interest and asked the 
operators about their work and life. 


They also visited the Wuhan Medical College, which has maintained contacts with people 
of the medical circles in Federal Germany. Kohl expressed the hope that the exchanges 
and cnoperation between the medical circles of the two countries would continue to grow. 


Kohl was much impressed by the replicas of 65 2,400-year-old bronze chime bells un- 
earthed in Suixian County in Hubei in 1978 from a tomb of the Marquis of Zeng of the 
Warring States period (475 -- 221 B.C.). 


The Hubei Provincial People's Government gave a luncheon today in honor of Kohl and his 
party. 


Volkswagen Groundbreaking 
0W121627 Beijing XINHUA in English 1606 GMT 12 Oct 84 


[Text ] Shanghai, October 12 (XINHUA) -- Charcellor Helmut Kohl today helped to lay the 
foundation stone of the Shanghai Volkswagen Corporation, the first major joint venture 
between China and Federal Germany. Contracts were signed on Wednesday setting up the 
new company, which will be jointly run by Volkswagen and three of Shanghai's tractor 
and vehicle corporations. Volkswagen technology will be used to modernize the massive 
Shanghai motor vehicle plant, and to enable it to produce up to 30,000 cars and 190,000 
engines a year. 


Chancellor Kohl andMrs Kohl arrived here from Wuhan to attend the foundation stone- 
laying ceremony for the new company's head offices. Also present were Chinese Vice- 
Premier Li Peng, Education Minister He Dongchang, and Shanghai Mayor Wang Daohan, 


Kohl and Li took spades to place earth around the foundation stone, and then both 
congratulated the fresh achievements of their countries’ economic and technologica! 
co-operation, Kohl said that today's ceremony had laid a foundation for a long-term 

and stable co-operation. He praised China's policy of opening to the outside wor!d as 
having brought about great benefits and having contributed to world peace. |i said this 
joint venture was a concrete example of both China's open policy and China-F.8.©. 
friendship. 


Later, they visited the assembly line forthe Shanghai Santana, a new model of car. 600 
have so far been turned out bytheShanghai plant. Tonight, Chancellor Kohl, Mrs. 

Kohl, and their visiting party attended a banquet given by the Shanghai Municipal 
Government. Li Peng was also present. 
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Zhao Telephones Kohl 


OW130836 Beijing XINHUA in English 0822 GMT 13 Oct 84 


[Text] Shanghai, October 13 (XINHUA) -- Helmut Kohl, chancellor of the Federal 
Republic of Germzhy, Mrs. Kohl, and their party wound up their week-long visit to 
China and left Shanghai today for home via Islamabai. This morring Chinese Premier 
Zhao Ziyang made a phone call from Beijing to bid farewell to Kohl. Zhao described 
Kokh's China visit as “very successful and fruitful." 


Kohl told the Chinese premier that he had spent a very good time during his visit to 
Xian, huhan and Shanghai, where he received a warm welcome. Kohl said that yesterday 
he attended the ceremony for laying the foundation stone of the Shanghai Volkswagen, 
the first major joint venture between China and Federal Germany. "This cooperation 
project demonstrates the friendly relations between our two countries," he said. 


He asked Zhao to convey his best regards to Chinese leaders Hu Yaobang, Deng Xiaoping 
and Li Xiannian. Kohl said he was glad that he and Zhao would meet again during 
Zhao's visit to Federal Germany next year. "I hope that personal contacts will be 
established between us as we have agreed," Kohl said. Zhao thanked Kohl for inviting 
him to visit Federal Germany. The Chinese premier added that he looked forward 

to seeing the chancellor again inhis beautiful country at a convenient time next year. 


Early this morning, Chinese Vice-Premier Li Peng and Chancellor Kohl had breakfast 
together and discussed ways of expanding bilateral economic cooperation. The German 
guests also boated on the Huangpu River and toured Tongji University, which maintains 
close ties with institutions in Federal Germay.Kohl and his visiting party were seen 
off at Shanghai airport by Minister of Education He Dongchang, Mayor of Shanghai Wang 
Daohan and Vice-Foreign Minister Zhou Nan. 


RENMIN RIBAO Comments 
HK140700 Beijing RENMIN RIBAO in Chinese 13 Oct 84 p 6 
{"World Affairs" column by Te An: "Some Englightenment"] 


[Text] The current successful trip made by Chancellor Kohl of the Federal Republic 
of Germany to our country marks a new period of friendship between the two countries. 
People are heartened by the further success in economic cooperation and economic 
relations between the FRG and China. 


Obviously, a crucial factor contributing to harmonious cooperation between the FRG, 
which is a developed industrial country, and China, which is a developing country, is 
their adherence to the principle of equahity and mutual benefit. Since the establishment 
of diplomatic relations between the two countries, they have implemented the Five 
Principlesof Peaceful Coexistence in their contacts. One of the five principles 

is the principle of equality and mutual benefit. This is a solid basis for successful 
economic cooperation between the two countries. 


Economic cooperation and economic relations between the FRG and China can be regarded 
as a successful example of economic cooperation and economic relations between the 
developed and developing countries. People can easily gain a good deal of enlight- 
ment from it. 
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With the ecoonomic situation of the contemporary world, the developing countries 
naturally need the help, in terms of funds and technologies, of the developed countries. 
However, on the other hand, the developed countries also want the developing countries 
to provice them with energy resources, raw and processed materials, markets, and invest- 
ment opportunities. Since they need one another's help, they should treat one another 
as equals and benfit one another. The help offered by the developed countries to the 
Third World countries is not “unilateral.” As soon as the economies of the Third World 
countries develop, they will absorb more capital and technology and contribute to the 
world's economic deveJopment. In this way they can help the developed countries. If the 
developed countries do not discard viewpoints characteristic of the géolonial period, 
continue to stubbornly uphold the old international economic order, continue to regard 
the developing countries as nothing but scapegoats of economic crises from which they 
secure benefits by force or trickery, and make the Third World countries poor and 
incapable of developing, they will fall victim to their own misdeeds. The protracted, 
unstable economic situation of the world and the protracted, unstcble political situa- 
tions in various parts of the world are closely related to this problem. 


The question of how to properly handle economic relations between the developed coun- 
tries and the develping coumtries, that is, between North and South, is a major issue 
confronting the world. It is the common desire of peoples of the Third World to 
readjust the old international economic relations and establish a new international 
economic order. In addition, other people also favor this. All this requires the 
developed industrial countries to take resolute steps. People can see from the economic 
cooperation between the FRG and China that as long as we base ourselves on the prin- 
ciple of equality and mutual benefit, we can certainly solve the problen. 


WELT AM SONNTAG Interview 
0W141953 Beijing XINHUA in English 1454 GMT 14 Oct 84 


[Text] Bonn, October 14 (XINHUA) -- Federal German Chancellor Helmut Kohl said in an 
interview published today that his just-concluded visit to China has raised the Federal 
German-Sino relations to "a new level." In the interview with the Federal German news- 
paper WELT AM SONNTAG, Kohl said, “ I am extremely satisfied withthe outcome of my 


trip." 


He said his visit has made important progress in all important fields, such as politi- 
cal relations, cooperation between enterprises, scientific and technological exchanges. 
"My visit has raised the over-all relations between Federal German and China to a new 
level, and both Chinese leaders and I think that this is a symbol of our steady and 
farsighted cooperation,” he said. Kohl said that his trip to China has facilitated 
cooperation between enterprises of the two countries. 


He said that no one should be afraid of the consolidation of the relations between 
Federal Germany and China as such cooperation only serves the interests of the two 
countries. Both China and Federal Germanywant to improve relations with the Soviet 
Union, Kohl said. He noted that China stands for disarmament and arms control, as it 
needs a peaceful environment for economic construction. The Soviet SS-20 missiles 
threaten not only Western Europe but also China, he added. 


CENTRAL PARTY SCHOOL OFFICIAL FETES FRG SCHOLARS 


0W141445 Beijing XINHUA in English 1434 GMT 14 Oct 84 


[Text] Beijing, October 14 (XINHUA) -- Jiang Nanxiang, member of the Chinese Communist 
Party Central Committee, met a scholars delegation from the Friedrich Ebert Foundation 


of the Federal Republic of Germany here tonight. 
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The delegation is composed of Professors Susanne Miller, Thomas Meyer and Helga Grebing. 

The meeting was followed by a dinner given by Jiang Nanxiang, who is also first vice- 

president of the Central Party School, for the Cerman guests. 


THATCHER SPEAKS ON HONG KONG, NUCLEAR ARMS 


OW121951 Beijing XINHUA in English 1909 GMT 12 Oct 84 


[Text] Brighton, England, October 12 (XINHUA) -- Prime Minister Margaret Thatcher toda, 
emphasized that her government will not give up its nuclear defense policy and that the 
agreement reached with China on the future of Hong Kong is one of the government's “two 
major diplomatic successes" this year. 


In a key-note speech winding up the four-day annual conference of the Conservative Party, 
Mrs Thatcher said that “this government will never , _. the defense of our country at 
risk" and that “no responsible prime minister could take the colossal gamble of giving 

up our nuclear defense while our greatest potential enemy kept theirs." Even a conven- 
tional war in Europe with the Soviets, who have a “huge array of modern weapons," would 
not be “a comfortable option” but a "cruel and terrible conflict," the prime minister 
noted . 

"This party is pro-American," she declared, adding that the opposition Labour Party's 
defense policy of giving up nuclear deterrent is “nonsense.” "The truth is that," she 
continued, “possession of the nuclear deterrent had prevented not only nuclear war, but 
also conventional war" and “the nuclear deterrent will continue to preserve our indepen- 
dence." 


Turning to foreign affairs, Thatcher said her government “has seen two major diplomatic 
successes." "We have reached a detailed and binding agreement with China on the future 
of Hong Kong," she said. “It is an agreement designed to preserve Hong Kong's flourish- 
ing economy and unique way of life," and “we believe it meets the needs and wishes of 
the people of Hong Kong themselves." The prime minister cited the long-term settlement 
of its budget contributions to the European Community as the second diplomatic success 
this year. 


In her speech, Mrs Thatcher also dealt with the issues of unemployment and the miners’ 
strike. 


UK FOREIGN SECRETARY ON HONG KONG ACCORD 
OW111942 Beijing XINHUA in English 1926 GMT 11 Oct 84 


[Text] Brighton, England, October 11 (XINHUA) -- British Foreign Secretary Geoffrey 
Howe today described as “historic” the agreement reached with China on the future of 
Hong Kong in a speech before the 10lst Conservative Party conference here. 


In a speech on overseas affairs, Geoffrey said: "People have asked wheti.c: that agree- 
ment can be guaranteed. Let me say this: China wants Hong Kong to succeed. Britain 
wants Hong Kong to succeed. Both countries share this strong interest in the success 
of Hong Kong." "That is the share of interest, the best guarantee for the future,” he 
stressed. 


He indicated that when he met U.N. Secretary General Javier Perez de Cuellar in New York 
two weeks ago, he “described the agreement as an example to the rest of the world." The 
foreign secretary pointed out that “it is an agreement which we can honorably commend 

to parliament and to the people of Hong Kong.” 
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NPC'S GENG BIAO MEETS UK CONSERVATIVE MP 


0WO71642 Beijing XINHUA in English 1447 GMT 7 Oct %4 


[Text] Beijing, October 7 (XiNHUA) -- Geng Biao, vice-chairman of the Standing Committee 
and chairman of the Foreign Affairs Committee of the Chinese National People's Congress, 
met Sir Anthony Kershaw, British Conservative M.P. and chairman of the Select Comnittee 
on Foreign Affairs cf the House of Commons, and Lady Kershow here today. They exchanged 
views on international issues of common concern and on expanding bilaterul relations. 


The meeting was followed by a dinner given by Geng for the guests. Huan Xiang, Vice- 
chairman of the Foreign Affairs Committee of the National People's Congress, and Zhou 
Qiuye, vice-president of the Chinese People's Institute of Foreign Affairs, were present 
at the meeting and the dinner. 


KANG KEQING MEETS FRENCH COMMUNIST DELEGATION 


OW121815 Beijing XINHUA in English 1443 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- Kang Keqing, who vice-chairs the National 
Committee of the Chinese People’s Political Consultative Conference, met a friendship 
delegation from the French Communist Party here tonight. The delegation was led by 
Mme Maria-Claude Vaillant-Couturier, member of the FCP Central Committee and vice- 
president of the French Women's Union. Kang is also president of the All-China Women's 
Federation. 


Mme. Vailant-Couturier, who has paid three visits to China previously, was married to 
the late Paul Vaillant-Couturier, once leader of the FCP and an editor-in-chief of 
L'HUMANITE. Mme Vailant-Couturier arrived in China on September 27. The delegation has 
attended celebration marking the 35th anniversary of the People's Republic and has tourcc 


Shanghai, Nanjing and Xian. 


TEXTILE, TRADE AGREEMENT SIGNED WITH SWEDEN 


OW142125 Beijing XINHUA in English 1628 GMT 14 Oct 84 


[Text] Beijing, October 14 (XINHUA) -- An agreement on trade in textiles and textile 
products was concluded between China and Sweden here today. Chen Muhua, Chinese state 
councillor and minister of foreign economic relations and trade, and Mats Helstroem, 
Swedish minister of foreign trade, signed the document on behalf of their respective 
governments. 


Under the agreements, Sweden will import Chinese textiles and textile products made of 
cotton, wool and artificial fibers. Chen said the agreement would help expand trv e 
between the two countries. The two minister also signed a memorandum of understanding 
on extending the duration of validity of the Sino-Swedish trade agreement of 1979. 
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NATIONAL DAY CELEBRATED AT ZACREB GATHERING 


OWO5° 842 Beijing ¥-aHUA in English 1442 CMT 5 Oct 84 


[Text] Zagreb, October 4 (XINHUA) -- A gatiering was held here today in the capital of 
Yugoslavia’s Croatia Sociaiist Republic to celebrate the 35th anniversary of the fovnd- 
ing of the People's Republic of China. Present at the gathering were more than 109 
people including Mika Spiljak, president of the Croatian League of Communists’ Central 
Committee, and Ivo Latin, president of the republic's assembly. 


S$. Sctvar, member of the Croatian League of Communists Central Committee Presidium, in 
his speech praised the great achievements China hes made since the People's Republic 
was founded on October 1, 1949. Chinese Ambassadcer to Yugoslavia Xie Li attended the 
gathering. 


HAO JIANXIU SALUTES ROMANIANS, YUGOSLAVS 


OW121857 Beijing XINHUA in English 1844 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- Entrusted by Chinese President Li Xiannian, Hao 
Jianxiu, alternate member of the Secretariat of the Chinese Communist Party Central 
Committee, gave a banquet here tonight. The banquet served as an occasion to express 
thanks to Romanian and Yugoslav leaders for their cordial hospitality President Li has 
received during his visits. Present were Yugoslav Ambassador to China Sava Obradovic, 
Romanian Ambassador to China Angelo Miculescu, and officials of the Yugoslav and 
Romanian embassies here. 


Hao Jianxiu said in her toast, "The sincere friendship and close cooperation between 
China on the one hand and Romania and Yugoslavia on the other are based on independence, 
complete equality, mutual respect and mutual non-interference of each other's internal 
affairs, and have become a model of relations between socialist countries.” She added 
that through the visit “we are more convinced that there are broad prospects for our 
friendly relations and cooperation." The two ambassadors also spoke at the banquet. 


YAO YILIN MEETS ROMANIAN BANK PRESIDENT 


0W131402 Beijing XINHUA in English 1308 GMT 13 Oct 84 


[Text] Beijing, October 13 (XINHUA) -- Chinese Vice-Premier Yao Yilin met Nicolae 
Eremia, president of the Romanian Bank for Foreign Trade, and his visiting party here 
today. The two sides exchanged views on further expanding bilateral banking cooperation 
Eremia and his party arrived here yesterday on a visit at the invitation of the Bank of 
China. 


CEAUSESCU VISITS PRC PAVILION AT TRADE FAIR 


0W120644 Beijing XINHUA in English 0630 GMT 12 Oct 84 


[Text] Bucharest, October 11 (XINHUA) -- Romanian President Nicolae Ceausescu cut the 
ribbon at the opening of the 10th bucharest International Fair here this morning. The 
president also visited the fair participated by 40 countries. When he entered the 
Chinese pavilion, he was greeted by director of the pavilion Zheng Huamin and Chinese 
Ambassador to the country Li Zewang. Zheng presented a shell carving picture to the 
president. Visiting the fair this morning were also Prime Minister Constantin 
Dascalescu and Vice Chairman of the State Council Manea Manescu. 
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ZHC?)} ENLAI EXHIBIT OPENS IN BUCHAREST 


OW130814 Beijing XINHUA .a English 0639 GIT 13 C-t 84 


[Tex>] Bucharest, October 12 (XINHU4: -- An exhibition on the late Cuinese Premier Zhou 
Enlai’s life opened her2 today. The exhibition was jointly sponsored by the Museum of 
History of the Communist Party and the Revolutionary and Democ.atic Movement of Romania 
and China's Museum of the Chinese Revolution. 


Curator of the Romanian Museum Nicolae Cioroiu opened the exhibition. Speaki..g at 
opening ceremony, Deputy Curator Ion Ardeleanu said that Zhou Enlai was an “outstanding 
leader” of the Chinese Communist Party and government and “a distinguished fighter of 
the international communist movement.” He heiled Zhou Enlai for his great exploits in 
the cause of emancipation of the Chinese people and in the socialist revolution and 
construction in China. "Zhou Enlai was a great friend of the Romanian people who had 
worked tirelessly to strengthen and deepen Romanian-Chinese friendship,” he said. 
Chinese Ambassador to Romania Li Zewang also spoke at the ceremony. 


On display are more than 200 photos depicting Zhou Enlai's important revolutionary 
activities in various periods of the Chinese revolution since his youth. 


Executive Chairman of the national Council of the Socialist Democracy and Unity Front 
T.M. Dobrin, Chairman of Romanian-Chinese Friendship Association Ion Popescu Puturi and 
Romanian Deputy Foreign Minister Traian Pop attended the ceremony. 


RENMIN RIBAO NEWSLETTER ON GDR FRIENDSHIP 


HK121302 Beijing RENMIN RIBAO in Chinese 7 Oct 84 p 6 
[Newsletter from Mao Guohua: "Friendship, Construction, and Peace”) 


[Excerpts] In the middle 10 days of August, at the invitation of the journalists’ 
association of the German Democratic Republic, a Chinese journalist's group paid a visit 
to the GDR for 3 weeks. From the capital Berlin to the important international trade 
center Leipzig, and from the ancient cultural and arts city of Dresden to the southern 
industrial center Cottbus and the coastal city Rostock, we often heard the same words: 
The GDR and China were founded in the same month of the same year, and the peoples of 
the two countries have a traditional friendship as well as the common goal of struggling 
for peace and socialism. A comrade of the GDR said to us: "We notice the experiences 
of China in building socialism, feel happy about the achievements you have made, and 
appreciate the path taken by China in following its own way. There is no model in this 
world that can be copied without some alteration.” During our visit, wherever we went 
we always felt the friendship of the GDR comrades toward the Chinese people. 


Although our 3 week visit was not long, owing to the fine arrangements of our hosts, we 
were able to see many aspects of the achievements made by the GDR in the past 35 years 
in building their country. 


After the war, the work of rebuilding the GDR was started under very difficult condi- 
tions. The industry of old Germany was mainly concentrated in areas where today's FRG 
is located, while the GDR is located in what had been areas of agriculture with rather 
backward industrial facilities, and even these limited facilities were mostly destroyed 
in the war. Furthermore, the natural resources here are poor. 
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Except for a small number of minerals suck as brown coal, sylvite, and silicate, whose 
miner?’ reserves are relatively rich, nearly all the GDR's other material and energy 
resources have to be imported. In order to accumulate <-apita! and funds to develop basic 
industries, the GDR practices strict economy to try to ensure the bssic needs of its 

pe -yple. After 35 years of hard work, not only have the wounds of war been healed, but a 
prosperous socialist country has also been built in the center of Europe. 


In the past 35 years, the economy of the GDR has “apidly developed, the people's 
livelihood his greatly improved, industry now constitutes 80 percent of the entire 
national eccmomy, azd the “on i= classified as one of the 10 countries in the world which 
enjoys a higu degree of industrial(zation. Cooperation and mechanization have been 
realized in agriculture, and at prevent, only 10 percent of the population of the country 
are enzaged in agricultural production. 


As a result of the development of industrial and agriceltural production, the economic 
level of t:he GDR ranks first among the USSR and Fast European countries. Since 1971, the 
average aiwnuzal national income in terrs of production has progressively facreased by 

4.6 percent, and the per capita net national income in 1983 was about 7 times more then 
that in 1950. In the last 10 years, the party and government have concentrated their 
efforts on grasping the construction of residential houses. At present, for every 1,000 
residents there are 394 new units ot residence, more than one-third of the population “as 
moved into new houses, and the per capita living space is 23 square meters. 


During out visit, we deeply felt that the peo»le of the GDR are very concerned about war 
and peace. Safeguarding peace has becowe the motivating force encouraging the people of 
the whclz country to work and labor with great effort. The director of the mobilization 
department under the Central Cowmitr < of the Socialist Unity Party of Germany said to 
us: “Although 40 years have passed since the end of the Wwrld War II, traces of the war 
have not disappeared from our covatry. The people of our country know deeply the taste 
of war. Unfortunately, the tense situation of confrontation in Europe poses a concrete 
threat to us, and nuclear guided missiles have been deployed in the two Germanies. 
Therefore, safeguarding peace is our central task." How can a people who have suffered 
greatly from the disasters of war not cherish peace, hope for peace, and safeguard peace! 


Today, on the occasion of celebrating te 35th anniversary of the founding of the German 
Democratic Republic, from a faraway place we wish the people of the GDR success in 
achieving still greater progress in their socialist construction. 


PRC DOCTORS ATTEND WARSAW ACUPUNCTURE MEETING 


OW140652 Beijing XINHUA in English 0639 GMT 14 Oct 84 


[Text] Warsaw, October 13 (XINHUA) -- Polish acupuncture doctors ended their second 
meeting here today after discussing more than 100 academic papers on this traditional 
device of Chinese medicine. More than 500 acupuncture practitioners and 30 of their 
colleagues in China, the Soviet Union and other parts of the world attended the three-day 
meeting on the practice of puncturing the body with specially made needles as a recognized, 
efficienm. treatment for many illnesses and disorders. 


Acupuncture, introduced from China into Poland in the 19th century, has become quite 
popular ano especially as since Warsaw set up the country's first acupuncture clinic in 
1978. The Polish acupuncture doctors founded their own association in February 1981 and 
convened the first national meeting in September 1982. 
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RAILWAY DELEGATION LEAVES FOR WARSAW MEETING 


OW140358 Beijing XINHUA in English 0351 GMT 14 Oct 84 


[Text] Beijing, October 14 (XINHUA) -- A Chinese delegation led by Minister of 

Railwa Chen Puru left beijing this morning for Poland to attend the 12th session of 
the meeting of ministers of the Organization of Raiiway Co-operation. The 0.R.C. was 
set up in 1956 with its headquarters in Warsaw. The last session of the O.R.C. meeting 
of ministers was held in 1966 in Berlin. 


SUPREME COURT PRESIDENT LEAVES FOR ROMANIA, SFRY 


OW110718 Beijing XINHUA in English 0652 GMT 11 Oct 84 


[Text] Beijing, October 11 (XINHUA) -- Zheng Tianxiang, president of the Supreme 
People's Court, and a Supreme Courc delegation he is leading left here today for 
Romania and Yugoslavia. It is the first court delegation led by Supreme People's Court 
president to visit foreign countries in the 35 years since the founding of New China in 
1949. 


Before leaving, Zheng Tianxiang told XINHUA that his visit was aimed at gaining a better 
understanding of the two host countries’ legal system, enhancing ties and exchanges 
between China and the two countries in judicial work, and seeking possibilities for 
further cooperation. In China's efforts to strengthen its legal system, he said, it 
was necessary to learn from useful things of foreign countries in line with China's 
conditions. 


Zheng, 70, was appointed president of the Supreme People's Court in June of last year at 
the First Session of Sixth National People's Congress. Seeing the delegation off at 

the airport were Ren Jianxin, vice-president of the Supreme People's Court, Yugoslav 
Ambassador to China Sava Obradovic and Minister-Counsellor of the Romanian Embassy in 
Beijing Ion Dorobantu. 
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MIDDLE EAST & AFRICA 


LI XIANNIAN MEETS ZAIRE GENERAL STAFF HEAD 


OW121058 Beijing XINHUA in English 1042 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- Chinese State President Li Xiannian said here 
today at a meeting with Chief of General Staff of the Zairian Armed Forces General 
Singa Boyenge that as developing countries China and Zaire should support each other. 


Li who visited Zaire in 1979 said Sino-Zairian friendly relations and cooperation had 
been fostered by the late Chairman Mao Zedong and Premier Zhou Enlai together with 
Zairian President Mobutu Sese Seko. "We will continue to develop such relations in line 
with their wishes," the Chinese president said. 


Singa said that Zaire and China had developed good relations of friendly cooperation 
and the purpose of his current visit arranged by President Mobutu was to promote 
such bilateral relations. 


Li said that all countries in Africa, Asia and Latin America that had won political 
independence were now facing the same task of developing their economies. "The army 

has the task of defending its own country. The Chinese Army, the People's 

Liberation Army, participates in economic construction in addition to defending its 
country," Li said. Singa said that he shared identical views with China on this point. 
"We educate our soldiers to safeguard our country and serve the interests of the people," 
he said. 


Speaking of the international situation, Li said that "China wants peace and opposes 
war. The people the world over also want peace." 


Singa told Li that Zaire's foreign policy was to develop good neighborly relations with 
its neighbors and to be on friendly terms with all African countries. 


TUNISIAN PRIME MINISTER RECEIVES PRC ENVOY 


0W120306 Beijing XINHUA in English 0255 GMT 12 Oct 84 


[Text] Tunis, October 11 (XINHUA) -- Tunisian Prime Minister Mohamed Mzali received 
Chinese Ambassador Xie Bangding here this afternoon and had a cordial conversation 
with him. 


The meeting took place shortly before Mzali's visit to China at the invitation of 
Chinese Premier Zhao Ziyang. Mzali asked Xie to convey to the Chinese leaders 

his best regards. He said that he had not gone to China for 23 years, and he was 
looking forward eagerly to the visit. He believed that the visit would contribute to 
furthering the friendly cooperation of the two countries in many fields. 


Xie Bangding said the Chinese Government and people warmly welcome the prime minister 
and his wife. He expressed the confidence that the visit would push the existing 
friendly cooperation between China and Tunisia to a new level, 


CUI YUELI HOSTS SENEGALESE HEALTH MINISTER 


0W121813 Beijing XINHUA in English 1441 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- Cui Yueli, minister of public health, held a 
banquet here tonight to welcome M. Diop, his counterpart of Senegal. Senegalese 
Ambassador to China Ahmed Tidiane Kane was present at the banquet. 


Diop arrived here today to study China's public health and medical work, especially 
public health work in rural areas and traditional Chinese medicine. He will also visit 


Shanghai and Guangdong Province. 
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CHINA DAILY ON PRC-BRAZIL NUCLEAR ENERGY ACCORD 


HK130120 Beijing CHINA DAILY in English 13 Oct 84 p 1 
[By “our staff reporter"] 


[Text] China and Brazil yesterday signed an agreement to co-operate on the peaceful use 
of nuclear energy. 


Chinese Foreign Affairs Minister Wu Xueqian and Brazilian Ambassador to China Italo 
Zappa performed the ceremony in Beijing's Great Hall of the People. 


The agreement was initialled when Wu visited Brazil last August. 


During a brief talk with the Brazilian ambassador before the signing, Wu said that de- 
veloping countries should co-operate. 


The agreement was the first signed by China with a developing country on the peaceful 
use of nuclear energy, a programme officer of the State Science and Technology Commission 
told China Daily. 


Zappa told Wu that the signing could have a great influence on the world. “It has im- 
portant political significance as well as important technological significance. We are 
co-operating on the basis of mutual trust,” he said. 


Zappa also said Brazilians were curious about China and therefore much concerned about 
what was happening in the country. 


Yang Jun, vice chairman of the State Science and Technology Commission, who took part 
in the signing, said its main purpose was to develop the relationship between the two 
countries. 


NUCLEAR COOPERATION ACCORD SIGNED WITH BRAZIL 


For the text of the PRC-Brazilian Nuclear Cooperation Agreement signed in Beijing on 
1l October, see the Brazil section of the 15 October Latin America DAILY REPORT. 


PRC, COLOMBIA SIGN CULTURAL EXCHANGE AGREEMENT 


OW121801 Beijing XINHUA in English 1544 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- China and Colombia today agreed to hold a series 
of cultural exchanges over the next two years. 


An executive plan under the Sino-Colombian cultural agreement was signed at the 
International Press Club here by Chinese Minister of Culture Zhu Muzhi and Luis Villar 
Borda, Colombian ambassador to China and head of the Colombian Government cultural 


delegation. 


Various forms of cultural exchanges covering the arts, education, literature, TV and 
radio are included. 


Meanwhile, an exhibition of Colombian culture and arts was opened today at Beijing 
Exhibition Hall. More than 300 works on display include paintings, sculptures, photo- 
graphs and folk art. 


Present at the opening ceremony was Wang Lanxi, vice-chairman of the Cultural Ministry's 
Committee for Cultural Exchanges With Foreign Countries. 
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DENG XIAOPING SPEECH ON ONE COUNTRY, TWO SYSTEMS 


HK140625 Beijing ZHONGGUD XINWEN SHE in Chinese 0238 GMT 14 Oct 84 


{[Report: "Deng Xiaoping on ‘One Country, Two Systems'" -- ZHONGGUO XINWEN SHE head- 
line] 


[Text] Beijing, 14 Oct (ZHONGGUO XINWEN SHE) -- Issue 42 of LIAOWANG, which will come 
off the press tomorrow, carries Deng Xiaoping's speech on "one country, two systems." 
The following is the text of his speech, which is entitled "An Idea of Great Signifi- 
cance:" 


Not long ago, at a meeting with guests from foreign countries and Hong Kong and Macao 
compatriots, Comrade Deng Xiaoping penetratingly elaborated on the idea of "one 
country, two systems." 


Consideration Based on China's Circumstances 


To be more specific, the idea of “one country, two systems" isto apply the socialist 
System among the 1 billion people within the PRC and to apply the capitalist system in 
Hong Kong and Taiwan. The idea of “one country, two systems" is an important strategic 
decision, and not an interim measure. How was the idea formulated? What is its 
practical significance? 


Deng Xiaoping said: It is the nation’s desire to unify the country. If it is not re- 
unified in 100 years, it will eventually be reunified in 1,000 years. How should we 

go about solving this problem? In my opinion, the only way is to put into effect the 
idea of "one country, two systems." The idea of “one country, two systems” was not 
created today. It was formulated several years ago, after the 3d Plenary Session of 
the llth CPC Central Committee. The idea was, in the first place, aimed at solving the 
Hong Kong and Taiwan issues. The Hong Kong and Taiwan issues can be solved by two 
means -- one peaceful and the other nonpeaceful. To solve a problem by a nonpeaceful 
means, or, in other words, by violence, is always undesirable. How can we solve the 
problem by peaceful means? To answer that it is necessary to take the histories and 
actual circumstances of Hong Kong and Taiwan into full consideration. The 3d Plenary 
Session of the 1lth CPC Central Committee had restored Chairman Mao's line, that is, to 
seek truth from facts. Since then everything has been based on actual circumstances. 
To respect facts and actual circumstances is to respect the historical reality of Hong 
Kong and Taiwan. The way to unify Taiwan with the mainland we proposed is a reasonable 
one. After reunification, Taiwan can continue to practice capitalism while the main- 
land practices socialism. However, China will be a unified country with two systems. 
The Hong Kong issue will be solved in the same way, that is, "one country, two systems.' 


He said: In suggesting that the capitalist system be maintained in Hong Kong, we mean 
to materialize the idea of “one country, two systems." We put forth this idea in light 
of our own circumstances. And, the idea has now become something of world concern. 

Our socialist system will not and will never be changed. However, without guaranteeing 
the continuity of the capitalist system in Hong Kong and Taiwan, we will neither be 
able to maintain stability and prosperity in these two places nor to succeed in the 
peaceful settlement of the problem. For this reason, in dealing with the Hong Kong 
issue, we first of all have offered a guarantee for the continuity of the capitalist 
system and lifestyle in Hong Kong for 50 years after 1997. 


Fifty Years Without Change 


Comrade Deng Xiaoping pointed out that the settlement of the Hong Kong issue is the 
starting point for implementing the “one country, two systems” idea. 
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To put it more precisely, that means maintaining the capitalist system in Hong Kong for 
50 years after our country regains sovereignty over Hong Kong. Deng Xiaoping said: I 
have talked with our Hong Kong friends about how long Hong Kong's capitalist system will 
continue to exist after 1997. I said that if a term of 15 years is too short, then we 
simply shelve the issue for 50 more years and consider it 50 years later! Fifty years is 
quite a long period. The idea of maintaining the system for 50 years is based on the 
consideration that it will take 50 to 60 years for China to fulfill its modernization 
goal. 


He said: The idea of “one country, two systems" consists of several unalterables [ji ge 
bu bian 0415 0020 0008 6239], namely, no change in the social system, no change in life- 
style, and no change in Hong Kong's status as an international financial center and free 
port. Accordingly, our policy toward Taiwan also consists of several unalterables [ji ge 
bu bian]. We always mean what we say and will never resort to little tricks. We not 
only mean that Hong Kong will not be changed by 1997 but also that things will continue 
to remain unchanged for 50 years after 1997. Hong Kong's remaining unchanged for 50 
years will not be so significant as to affect the operation of the socialist system on 
the mainland. 


Some people are worried that the possibility of changes will exist there. Deng Xiaoping 
said: "The idea of one country, twosystems" "[quotation mark as received] is not an idea 
of mine but a guideline adopted by the People's Congress. It is a law. How can it be 
changed arbitrarily? The key to the question is whether the policy is correct. If it is 
correct, nobody can change it. Otherwise it of course should be changed. Since the 3d 
Plenary Session of the llth CPC Central Committee we have carried out the open-door policy 
at home to enliven the economy. We have first achieved results in the rural areas. Who 
can change this correct policy? If this policy is to be changed, the living standards of 
80 percent of the population of China will be lowered and we will lose the support of 80 
percent of the population. 


The Main Body Is Socialism 


In explaining the concept “one country, two systems," Deng Xiaoping pointed out that 
China's main body must be socialism, which has produced good results. That 1 billion 
people on the mainland implement the socialist system will not change; but certain areas 
within the country are allowed to implement the capitalist system -- for example Hong 
Kong and Taiwan. We said: "China has adopted the open-door policy and some capitalism 
is allowed to enter. This is a supplement to the development of socialism and is condu- 
cive to the development of the socialist productive forces. Importing foreign capital in 
Shanghai, for example, does not mean that all of Shanghai will implement the capitalist 
system. Nor is this the case in Shenzhen, where the socialist system is still implemented. 
Therefore, Shenzhen is different from Hong Kong. Shenzhen will not be moved to Hong 
Kong, nor will Hong Kong be moved to Shenzhen. The main body of China is socialism. 


Outlet For Settling International Disputes 


What important significance has the concept “one country, two systems" in settling some 
major international disputes at present? Comrade Deng Xiaoping also explanated this 
question. He said: A series of the world's issues are faced with the question of 
whether they should be resolved by peaceful means or by nonpeaceful means. International 
disputes will eventually have to find an outlet -- an outlet in a L. nd-alley. In put-- 
ting forward "one country, two systems," we have also considered what methods should be 
adopted to resolve international disputes. Since there are many knots here and there in 
the world which are difficult to untie, I think it is possible to use this method to 
settle disputes between some countries. 
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Otherwise, some disputes will remain unsettled, with both sides unwilling to budge from 
their respective positions for a long time, and eventually conflicts, even armed con- 
flicts, will break out. War will then be used to settle them. If stability is desired 
and war is not resorted to, the only means to adopt is the one about which we are talking. 
This can be explained to the people, the situation can remain stable, and neither side 
will be hurt. This is not unprecendented in history. 


Deng Xiaoping said: "Many problems cannot be solved with old methods. Can a new way be 
found? New problems have to be solved with new methods." He said: "In order to keep 
the world stable, those with brains must come up with some ideas. I have said on many 
occasions that the Chinese people at least do not pay less attention to peace and the 
stability of the international situation than any other people in the world. China needs 
at least 20 years’ peace and needs to concentrate its attention on domestic construction." 


It Will Work 


The Sino-British declaration initialed in September was based on the concept “one country, 
two systems." It has satisfactorily resolved the Hong Kong issue and has provided a 
strong guarantee for the stability and prosperity of Hong Kong in the future. While say- 
ing that the £’o-British talks on Hong Kong had basically been completed last July, 
Comrade Deng Xiaoping said: "I have great confidence that ‘one country, two systems‘ will 
work.” 


COMMENTATOR AFFIRMS MAIN ASPECTS OF REFORM 


HK130904 Beijing RENMIN RIBAO in Chinese 13 Oct 84 p 1 
{[Commentator's article: "Affirm the Main Aspects, Pay Attention to Minor Aspects"] 


[Text] The current situation in China's reforms in both the cities and the countryside 
is very good. Brilliant achievemei.cs have been made and new things and new experiences 
have constantly emerged. But in some localities and departments, deviations have also 
occurred. For example, some cadres at their posts in party and government organs in some 
counties and cities have run businesses in partnership with townspeople, peasants, or 
unemployed youths. They have bought shares with public funds or even by means of their 
own power in order to share the profits. In one or two cities the mayors and vice mayors 
have contracted for fulfillment of the city's total industrial output value, profits, 
financial income, and other main economic targets, and the functional organs of the city 
government have contracted tasks from the mayor. At the same time, a concrete award and 
penalty sy tem has been practiced. This method, which is characterized by "acting on a 
jointly built stage" and making no distinction between government and businessmen or 
between administration and enterprises, has more disadvantages than advantages. It does 
not conform with the spirit of reform. In some cities such phenomena as the secretary 

of the city CPC committee giving a bonus to the mayor has even appeared. This does not 
conform to the state system of our country. Since the central authorities or other 
higher-level leading organs have pointed out these problems, the units concerned have 
attached importance to them. They have adopted or are adopting measures to solve these 
problems. This is correct. 


Reform means exploration and experiment. It is unavoidable that some mistakes and devia- 
tions are made. We must draw a distinction between the main aspects and the minor 
aspects and must not negate the main aspects, dampen the enthusiasm of the masses, or 
affix personal responsibility due to certain minor problems. That is not a Marxist 


attitude. 
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The main aspect: -f reform must be fully affirmed, but the minor aspects cannot be 
neglected either After all, mistakes and errors can obstruct the development of 

reform. They ca. confuse the people's understanding of reform, dampen their initiative, 
and even damage the reputation of reform. The above-mentioned deviation, characterized 
by “acting on a jointly built stage" and making no distinction between government and 
businessmen and between administration and enterprises can bring about very bad con- 
sequences and influences. So, in the course of reform, we must always keep a cool head 
and be meticulous in giving guidance. We must enthusiastically support and protect 
reform and must pay attention to discovering and solving the problems that may occur 

in our work so that the reform can develop healthily. 


LU DONG STRESSES PERSISTING IN ECONOMIC REFORMS 


HK140200 Beijing CHINA DAILY in English 14 Oct 84 p 3 


[Text] Lu Dong, minister in Charge of the State Economic Commission, says China must 
persist in its reforms to speed up the modernization drive. 


He made the declaration in an article in the party organ, RED FLAG, highlights of 
which follow: 


China has built an independent and relatively comprehensive industrial system in the 
past 35 years. From 1950 to 1983, the country's industrial wealth increased 56-fold. 


In 1983 there were 393,000 industrial enterprises and State-owned industrial enter- 
prises had fixed assets of 537.9 billion yuan -- approximately 43 times that accumu- 
lated by old China in nearly 100 years. 


Problems 


History tells us that, if China is to be built into a modern socialist power, she 
must observe economic laws, persist in introducing reforms, and speed up reorganization. 


How to match the growth rate with the economic benefits has long been a problem in 
industrial production. With a view to reversing the leftist trend towards high 
growth rate and low benefits, we have concentrated in recent years on producing goods 
that have a market. We organized production in accordance with the needs of society 
and gave priority to improving quality. Attention was then paid to increasing 
profitability and making the best use of manpower and resources. 


Attempts have been made since the beginning of this year to synchronize the increase 
in industrial production with profits and tax-revenues. This is expected to invigorate 
the economy. 


At present, losses and wastes in the process of productionare still serious. Technical 
standards are low, business management is poor, and production potential vastly under- 
exploited. These problems should be tackled in accordance with the spirit of the 
National Conference on Economic Work. The quality of enterprises should be improved 
while the open policy and economic reforms press ahead. 


Energetic promotion of technology is the only road to industrial modernization and 
technical reform should be concentrated on existing enterprises. We must reform old 
enterprises which can benefit in two or three years and start less new ones which could 
take 10 or more years to break even. The iron and steel industries have increased 
steel production capacity by 10 million tons in five years by reforming old 
enterprises. 


I. 15 Oct 84 K 5 CHINA 
PRC NATIONAL AFFAIRS 


We must also make full use of domestic and foreign resources and expand the domestic 
and international markets. It is unrealistic to think that we can do everything on 
our own. 


This year, the Central Committee of the Chinese communist party and the State Council 
have repeatedly emphasized the importance of reforms and the open policy. 


The evils of the current economic system are the inseparability of enterprises from 
government administration, excessive and rigid control over enterprises, and denying 
the relative independence of enterprises as commodity producers. 


Reforms 


The state should organize the economy principally through national economic plans and 
by guiding the activitiesof enterprises so that they develop in a way that benefits 
the national economy. 


Planning, prices, labour and resources should also be reformed. This will be a huge 
and difficult task as it involves relations between various departments and the 
reorganization of economic benefits. A huge contingent of economic managers is 
urgently needed. The State should test directors and managers, those who fail should 
be replaced. 


Directors and managers should also be made to study socialist economics and modern 
management techniques. Those in key state enterprises should also be trained to use 
computers and all should be trained within three years. 


Promising middle-aged and young cadres should be trained to take leading places in 
society. 


MORE SPENDINC FOR EXPANDING EDUCATION STRESSED 


HK140640 Beijing RENMIN RIBAO in Chinese 10 Oct 84 p 3 
[Commentator's article: "Planning and Finance Departments Must Support Education"] 


[Text] Fujian's finance departments regard their support for education as an important 
administrative affair. This is indeed a wise course of action. 


Investment in education yields the best economic results. We always say that the 
cadres responsible for economic work should be strategically farsighted. What do we 
mean by strategically farsighted? To be strategically farsighted is to fully recognize 
the might wielded as a result of the exploitation of intellectual resources and the 
role of education in the course of the four modernizations. Education is aimed at the 
future. It is an important administrative duty of the planning and finance departments 
to support education. Most comrades are convinced of this. Fujian's finance depart- 
ments have demonstrated this point. 


Some comrades, however, unable to free themselves from old habits and the "leftist" 
ideological influence, only pay attention to increasing investment in capital 
construction and replenishing facilities when they pool funds for economic construc- 
tion. They pay no attention to fostering gifted people and do not regard their 
support for education as an important administrative affair. For example, some 
localities or units do want to increase their investment in education. However, 
they cannot afford it. The planning and finance departments prevent them from doing 
so on the grounds that "money is not available" and that "nobody has done that 
before." 


I. 15 Oct 84 K 6 CHINA 
PRC NATIONAL AFFAIRS 


The investment plans for building some large construction requires that there should 
be funds for giving people some technical training. However, there are individual 
planning departments which delete such provisions from the plans. Some departments 
Suggest suspending the construction of those expensive projects which yield poor 
economic results and that part of the money thus saved can be spent on education. 
However, the planning departments say: We can suspend the construction of projects. 
However, the money must not be spent on education. Similar cases are plentiful. It 
is necessary to put an end to such a state of affairs without delay. Otherwise 
education, a strategic priority, will never be a de facto priority. 


The planning and finance departments should regard their support for education as 

an important administrative affair. In addition to paying close attention to invest- 
ment in the exploitation of intellectual resources, they should enthusiastically 

help the educational departments to properly spend the education funds alloted by 

the state and arouse the enthusiasm of various departments, localities, and units for 
building schools, replenishing teaching aids, and increasing investment in education. 
All those regulations and plans which are not in keeping with the new situation and 
which dampen people's enthusiasm for building schools should be revised or discarded 
on time. The comrades concerned should make themselves enlighten people. 


Fujian Increases Funds 
HK140635 Beijing RENMIN RIBAO in Chinese 10 Oct 84 p 3 


{Report by Cai Guicun: "Finance Departments in Fujian Devise Ways To Increase 
Spending for Educational Services"] 


{Text] With the support of the provincial CPC Committee and the provincial People's 
Government, Fujian's provincial finance departments are trying their best to increase 
the amount of funds alloted to educational departments. This year's budget for the 

6 provincial universities, the 9 provincial teachers colleges, and the 35 provincial 
primary and secondary schools exceeds the 1983 budget by 7.63 million yuan, that is, 
12.35 percent. 


Since 1982, when the provincial CPC Committee held the 5th Plenary Session of the 3d 
Fujian CPC Committee to discuss the question of devoting greater efforts to education, 
Fujian's expenditures on education have gradually increased and the budgets have 
always exceeded the figures in the plans, which increase by 6 percent each year (and 
the actual amounts spent have exceeded those envisaged in the budgets). In 1983 

the province's total expenditure on education was more than 343 million yuan, an 
increase of 9.6 percent over 1982. In addition, it furnished some universities 

and colleges with new teaching facilities and made an initial attempt to solve the 
problem of shortage of school buildings, chairs, and desks for some secondary and 
primary schools. 


In order to allot more money to the educational departments, the Fujian Provincial 
Finance Office and the provincial Educational Office always cooperate with each other 
and conduct in-depth investigations in the schools and colleges. They try to find 
out which school buildings should be repaired and which teaching aids should be 
replenished in one prefecture after another. After that they pool funds and solve 
the problems in groups at different times. Last year the secondary and primary 
schools in three counties and cities managed to have "no more shaky buildings but 
enough desks and chairs for everybody." This year, on the basis of last year's 
success, the province have spent more than 4 million yuan on building schools 
"without shaky buildings but with enough desks and chairs for everybody" in 17 
counties and cities. 
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In addition to readjusting the financial resources for the purpose of increasing ex- 
penditures on education, Fujian's finance departments have also paid special attention 
alloting more money to those schools on the islands and in areas inhabited by minority 
nationalities and remote mountain areas, where conditions for running schools are poor. 
This year it added an additional 600,000 yuan to the funds, which increased last year, 
alloted to schools on the islands and in areas inhabited by minority nationalities. 
Consequently, some schools on the islands or in arezs inhabited by minority nationalities 
have managed to renovate their old and shaky school buildings. In addition, those 
schools hit by natural calamities and those schools urgently in need of new teaching 
facilities are entitled to emergency funds. Last year the emergency educational funds 
totaled 5.9 million yuan. This year, according to incomplete statistics, the schools 
have claimed 1.45 million yuan of emergency funds. Of this, 1 million yuan was alloted 
to Fuzhou University in one installment for the replenishment of teaching facilities. 


Fujian's finance departments also pay attention to helping and encouraging the masses 
to build schools. Since 1979, by applying a method that requires the communes and 
brigades to play a leading role and the state to play a supplementary role, they have 
motivated the masses to invest more than 83 million yuan in building primary schools 

in the rural areas (it is estimated that the masses will invest 40 to 50 million yuan 
this year), built 1.84 million square meters of school buildings,renovated 480,000 
meters of school buildings, and furnished the schools with huge stocks of teaching aids. 


KAIFENG LEADERS CRITICIZED OVER FACTORY CASE 


OW131455 Beijing XINHUA Domestic Service in Chinese 1303 GMT 10 Oct 84 
[By reporters Huang Zheng Geng and Wang Biao] 


[Text] After RENMIN RIBAO, GUANGKING RIBAO, JINGJI RIBAO, and GONGREN RIBAO in the capi- 
tal and HENAN RIBAO in Zhengzhou on 10 October published a XINHUA report that the case 

of Haiyan electrical appliance factory of Kaifeng City had been redressed, Liu Zhengwei, 
deputy secretary of the Henan Provincial CPC Committee, made an appointment with a 

XINHUA reporter and remarked on this incident. He said: All departments concerned 

in Henan Province should draw useful lessons from the erronous handling of the Haiyan 
electrical appliance factory case. They should look into how the legal rights and in- 
terests of the industrial and commercial establishments operated by local individuals 
have been encroached, and conduct education among cadres in order to make the party's 
policies take root and smooth the way for urban economic reform. 


Comrade Liu said: In their letters an’ visits, more and more people in Henan have re- 
cently reported cases involving the suppression of individually-operated industrial and 
commercial establishments in various cities and towns. In dealing with this problem, 
leaders of some localities and units have not been serious and stern enough, which has 
barred a prompt settlement to the problem. Prompted by their desperate situation, some 
people directly related their problems to the party's Central Committee and the provin- 
cial CPC Committee, whose leading comrades attached great importance to this and per- 
sonally read and commented on many letters. The provincial CPC Committee even has, at 
various meetings, reminded all concerned to attach importance and seek solutions to 
problems in this area. But, the "leftist" influence is comparatively long-lived, very 
deep, and dies hard in Henan. Some people have just doggedly refused to carry out 
orders. 
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Comrade Liu said: Liu Jie, secretary of the provincial CPC Committee, and I have long 
before taken this up, and on several occasions have sent investigation groups to look 
into the case involving the sealing-up of Haiyan factory and the sentencing of its 
personnel. But all these have failed to solve the problem. Responsible persons of the 
units concerned who were in charge of the case -- Liu Chunming, secretary of Keifeng's 
Longting District CPC Committee, and Wang Ji, director of the industrial office of 
Longting District's Shudian Street, ignored the repeated comments by leading comrades 
of the party's Centra’ Committee and even regarded an internal journal of the General 
Office of the CPC Central Committee, which published some findings on the Haiyan 
factory case, (the findings were appended with comments by leading comrades of the 
party’s Central Committee) as a harassment to their work. Liu Chunming even said: "No 
one, nor any department has the right to interfere in our handling of the case." This 
is really unreasonable. Such an attitude toward leading comrades of the party's Central 
Committee is not to be allowed. 


Comrade Liu added: Leading comrades of the party's Central Committee criticized some 
departments that “move a bit with a little push, and will not move at all without any 
push." But some of our units would not move even if given a push. They even acted 
defiantly. I think responsible persons of Longting District of Keifeng City are just 
like this. Longting District should sum up experience and lessons, and personnel con- 
cerned should look into this. All serious cases found should be sternly handled 
according to party discipline and law. Inferences should be drawn from this incident, 
and education on policy and the legal system should be conducted among cadres across 
the province. We need to make anextensive review of how the party's policies have been 
carried out. 


INDIVIDUALLY RUN ENTERPRISES CAUSE ANXIETY 


OW130655 Beijing XINHUA Domestic Service in Chinese 0837 GMT 10 Oct 84 


[Article by XINHUA commentator: Beginning With the Worries Caused by ‘Triple 
Happiness’" -- XINHUA headline] 


[Text] Beijing, 10 Oct (XINHUA) -- Since operating rights to 62 small state-owned stores 
in Harbin have changed hands, each store has been operated profitably, customers are 
satisfied with their services, and workers’ pay has increased. This “triple happiness" 
is worth celebrating. It is reported, however, that this has caused great concern among 
some people. They worry that the socialist system of public ownership has been shaken, 
and worry that the change is a “retrogreesion."” Worries like these have also been 
reported in other collectively operated or individually operated state-owned enterprises. 


Why should there be such a strange phenomenon that some people become anxiety-ridden 
when they apparently should be happy? 


There is historical background for this. Within the nation's economic sector, which 
was influenced by "leftist" ideology over a long period of time, one “revolution” after 
another to transcend the level of productivity was carried out in the realm of pro- 
duction relations, and one "revolution" after another was carried out in the super- 
structure, which lost contact with its economic foundation; what used to be individually 
owned units became collectively owned units, and what used to be collectively-owned units 
became state-owned. Although productivity was undermined, many people still insisted 
that “large in size" and “collective in nature" were two hallmarks of the socialist 
system's superiority. Today certain comrades still regard them as a yardstick to judge 
the change of allowing state-owned enterprises to become enterprises operated by 
collectives or individuals, thus giving rise to anxieties over "“retrogression," shaking 
socialist public ownership," and so forth. 
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It should also be pointed out that certain comrades have often mixed operational right 
with ownership. These people do not understand that ownership of the means of produc- 
tion, and not the right to use them, is what determines the nature of an enterprise. 
Everyone knows that following development of socialized, large-scale production, more 
and more capitalists, instead of directly controlling their own enterprises, have hired 
shrewd and capable personnel to manage those enterprises for them. Such a separation 

of operational right from ownership has not in the least altered the capitalist nature 
of capitalist-owned enterprises. Similarly, when our small, state-owned enterprises 

are operated by collectives or individuals, it is only a change of hands in their opera- 
tions. Since the means of production of these enterprises are still owned by the people, 
or the state, how can the socialist public ownership be shaken? 


There can be only one way to judge if the right to operate an enterprises has successful- 
ly changed hands: whether the change has promoted or obstructed the development of 
productivity. In this regard, the answers provided by Harbin and many other areas are 
all positive. When small state-owned enterprises have become collectively or individual- 
ly operated enterprises, whose success or failure is directly related to the operators’ 
material benefit, and whose profits or losses are to be borne collectively or individual- 
ly, the previous egalitarian situation where enterprises were the state's dependents and 
where the workers were the enterprises’ dependents will quickly end, productivity will 
rapidly increase, and economic performance will improve conspicuously. While such a re- 
form will not change these enterprises’ nature of being publicly owned, it will further 
perfect and consolidate the system of public ownership. In light of our country's ac- 
tual situation, the party Central Committee is absolutely correct in deciding that, while 
the state-owned economy will continue to play the leading role, other economic forms, 
including state-owned enterprises being operated by collectives or individuals, should 

be allowed to coexist, so that the development or productivity can be accelerated. 


Although numerous experiences have been gained in regard to successfully developing our 
country’s productivity and accelerating our country's four modernizations, there is still 
a realm of necessity ahead. This requires us to do a good job in letting small state- 
owned enterprises he operated collectively or individually, and exert positive efforts to 
explore other areas. All comrades who are determined to build a stronger country: Let 
us work hard together in this area. 


GU MU, TIAN JIYUN ON HANGZHOU'S ECONOMIC REFORM 


OW121157 Beijing XINHUA Domestic Service in Chinese 1326 GMT 9 Oct 84 


[Text] Hangzhou, 9 Oct (XINHUA) -- At a recent meeting of departments concerned, 
Comrades Gu Mu and Tian Jiyun heard a report by Zhejiang Province on the overall plan 
for reforming the economic structureof Hangzhou City and for further opening it to the 
outside world. Comrades Gu Mu and Tian Jiyun said: It is important that the provincial 
party committee and the provincial people's government strengthen their leadership over 
the comprehensive reform of Hangzhou's economic structure, earnestly handle the relations 
between provincial-level departments and Hangzhou City, simplify administration, and 
expand, step by step, Hangzhou's economic-management power in order to enable it to ful- 
ly play its role as a core city. Hangzhou City should learn how to gradually separate 
government work from enterprise management and how to manage enterprises in accordance 
with objective economic laws, for simply delegation of powers will not help in organiz- 
tion economic activities very much. 
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The participants noted: Hangzhou is one of China's famous historical and cultural 
cities. It is also a major tourist city with a good industrial foundation and fairly 
developed science and culture. Hence, its important position. All State Council depart- 
ments should show concern for and support the city's reforms and construction by rendering 
assistance iz a responsible manner. 


To turn Hangzhou into a tourist center in southeast China as well as the world's first- 
class picturesque tourist city, the meeting decided that central and provincial depart- 
ments concerned should give their support by relaxing policies in the following aspects: 
1) Provided balance is achieved in funds, energy, communications and transportation, 
raw and semifinished materials, and in other conditions for production and construction, 
Zhejiang Province may delegate to Hangzhou the power of approving construction or pro- 
duction projects with an overseas investment of less than $5 million. 2) City 
authorities can now approve all tourist facilities to be built with foreign funds, irres- 
pective of the amount involved, provided this does not affect the overall balance of the 
State budget. 3) Provincial authorities will grant Hangzhou the power to send cadres 
abroad to study, pay visits, anddiscuss business deals. 4) The State Bureau of Tourism 
should help Hangzhou develop tourism by giving it support and dispatching personnel to 
help the city reform its tourisr structure. 


To meet the needs of the deve:opment of tourism in Hangzhou, the meeting also approved 
the concrete plan for improving the city’s communications with other areas submitted by 
the Zhejiang and Hangzhou authorities. 


RENMIN RIBAO ON FOREIGN TRADE, STANDARDIZATION 


HK150739 Beijing RENMIN RIBAO in Chinese 8 Oct 84 p 5 


[Article by Ye Bailin and Chen Zhitian: “Export-Import Trade, Import of Technology, and 
Standardization" -- capilalized passages published in boldface] 


[Text] During the past few years our country has greatly developed its work in export- 
import trade and importation of technology. In order to continue to satisfactorily do 
this work, judging both by the experiencesof the industrially developed countrics 
abroad and by the practice in our country, strengthening stand-rdization is of great 
significance. 


1. ATTACH IMPORTANCE TO BREAKING THE "TECHNICAL BARRIERS” AND OPENING UP INTERNATIONAL 
MARKET. Presently, many countries are adopting the poi'cy of “restricting imports and 
encouraging exports” in carrying out foreign trade, and competition is very sharp. As 
various tariff agreenents are concluded and custom duties are reduced, various kinds of 
“technical barriers" become increasingly insurmountable obstacles. What we call "“tech- 
nical barriers” are the compulsory and voluntary regulations, standards, and laws that 
determine certain churacteristics of industrial and agricultural products in interna: 
tional trade and the examining, approving, and testing procedures for checking products 
and testing and identifying the quality and performance of products. The “technical 
barriers’ in international trade are diverse and flexible in form, are easily disguised 
in “legitimate” forms, and are, therefore, difficult to deal with. In international 
trade, except for making transactions by samples, most transactions are done in 
accordance with specifications and grades, namely, in accordance with standards. Gener- 
ally speaking, the standards of the exporting country, those of the importing country, 
and the international standards are used, or technical requirements are decided on br 
the two parties through consultation. 
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As science and technology develops and as standards on the quality of import and 
export commodities continue to improve, we should cive conscientious consideration to 
the prescribed compulsory international laws and regulations concerning labor safety, 
environmental protection, hygiene and sanitation, transportation arrangements, and 
radio interference, and the specific regulations on aviation, railways, and dangerous 
goods. Foreign countries have formulated increasingly stringent standards on the quan- 
tity limits of pesticide residues, harmful metals, bacterial pollution and carcinogens 
in agricultural products, local special products, food, medicine, and porcelain. They 
have also set up a strict system to check the origin of products. If these quantity 
limits are exceeded, the products will not only lose their competitive edge and be 
sold at low prices, but this will also provide a pretext for restricting imports, for 
destroying products after they are imported, and for suing for damages. In the world, 
besides the performance standards on certain machines, electric appliances, and light 
industrial products, there are increasingly stringent safety standards on them. We 
must pay great attention to these standards. Practice has proven that formulating the 
standards for export products that are of an advanced level and flexible and that are 
aiple to cope with the changing situation, and establishing our country's system to 
identify and check product quality is an effective measure to overcome "technical 
barriers” and open up international markets. 


2. PERSIST IN REGARDING THE STANDARDS AS YARDSTICKS AND SAFEGUARDING OUR COUNTRY'S 
ECONOMIC INTERESTS. In international trade, technological disputes often emerge between 
buyers and sellers. The standards are often the grounds for arbitration in inter- 
national tride. According to two national investigations in Japan, regarding standards 
as basis is conducive to improving selling efficiency, reducing trade disputes, 
and preventing fraud committed by those who are technologically stronger against those 
who are technologically weaker. In particular, adopting international standards that 
have been formulated in a unified manner and that are objective and can be tested, 
checked, and sampled by methods that both the buyers and sellers are apt to accept 

can facilitate just arbitration on trade disputes. During trade talks, many foreign 
businessmen want to be sure whether the quality of the products meet the standards 

or want to clearly define the required standards and the procedures for checking 
quality. In importing commodities, our country should also persist in regarding the 
contracts as the basis and the standards asthe yardsticks. Under general circum- 
stances, we should clearly fix the quality standards and the methods of testing and 
checking and avoid using outdated or obsolete standards or ambiguous regulations on 
technical requirements as the grounds for checking quality. In particular, if the 
procucts have something to do with safety, hygiene, and environmental protection, 
when importing them we should follow international norms or the relevant laws and reru- 
lations that our country has already promulgated. For the form of trade of processine 
foreign goods with foreign designs, materials, or equipment, we should also pay 
attention to the quality standards of the imported equipment and the standards ‘for 
checking raw materials and finished goods in order to ensure the quality of the goods 
for export and avoid disputes over quality. 


3. STRENGTHEN STANDARDIZATION IN THE WHOLE PROCESS OF IMPORTING TECHNOLOGY. Intro- 
ducing technology from abroad not only means importing key equipment, machines, and 
samples of machines from developed countries, but also means the introduction from 
abroad of advanced manufacturing technology, management, and administration and 
the corresponding technical data. 
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At present, the industrially developed countries have already popularized the appli- 
cation of certain mature technology in their production through the formulation of 
standards. In particular, the standards of companies or enterprises are the accumula- 
tion of the experience they have gained over many years of production and management 
and are the technological tricks that the enterprises rely on for their existence and 
competition. Foreign technical data concerning product designs and technical processes 
directly cite or use tens of thousands of standards. Only by being familiar with 

these standards can we read with understanding various kinds of symbols, code names, 
blue prints and data or can we understand the function of the products and materials, 
the processing technology and the methods of quality control, checking, and testing. 
Therefore, while introducing technology and equipment from abroad, we should also 
attach importance to introducing their standards. At the same time, under the 
precondition of absorbing technology and ensuring quality, we should gradually trans- 
form the introduced foreign standards into our national standards. If after intro- 
ducing technology and key equipment from abroad we preserve without any change the 
various standards concerning them, this will inevitably make us rely on imports for 

raw materials and standard and specific spare parts. and depend on other countries, and 
spend a large amount of foreign exchange. Concerning the electric current, voltage, 
and frequency of the imported projects and the input and output sockets of the imported 
instruments and computers, we should make standardization examinations to ensure that 
they meet the standards and relevant regulations of our country and thus avoid the 
difficulties in replacing the products, forming them into sets and repairing them to 
correct the problem caused by differing standards. When there is a problem related 

to the imperial measures of the equipment of important imported projects, we should 
carry out technological and economic reasoning and prudent study and satisfactoriiy 
handle the problem. Otherwise, our country has to again produce a large number of 
measuring, cutting, and supplementary tools and maintenance spare parts of imperial 
measure. This will give rise to a confused situation whereby both imperial measures 
and our country's legal measuring system coexist for a long time. 


In strengthening standardization in our export-import trade and importation of 
technology, at present we are faced with the problem of failure to sufficiently under- 
stand its significance. We need to strengthen our efforts in order to publicize this 
and adopt earnest measures, 


WAN LI SP: ECH ON ECONOMIC, TECHNICAL COOPERATION 


HK130740 Beijing RENMIN RIBAO in Chinese 6 Oct 84 p 2 


[Excerpts of "important speech" by Wan Li on 17 September at national conference on 
economic and technical cooperation and mutual support between counterpart organizations: 
"Economic and Technical Cooperation Is Also a Major Reform"] 


[Text] It is very important to hold this national conference on economic and technical 
cooperation and mutual support between counterpart organizations. Now I would like to 
say something about this. 


First, it is necessary to raise consciousness, Economic and technical cooperation 

is the main trend in the world today, and we must catch up with this trend. In the 
current economic and technical development, cooperation is a must for all areas. Rapid 
economic development can be achieved in those areas which carry out cooperation, but 
retrogression may occur in those which do not. 
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So, economic and technical cooperation and mutual support between counterpart organiza- 
tions are entirely necessary in developing China's economy and realizing the four modern- 
izations. Doing a good job in this respect will surely play a positive role in realizing 
the general objective set forth by the 12th CPC National Congress and in further imple- 
menting the policies of reform and opening to the outside world formulated by the CPC 
Central Committee. It will help strengthen the ties among regions, departments, and 
enterprises so that they can develop their strong points and superiorities, overcome 
weak points, support each other, and achieve a commmon development. It will also play a 
positive role in enlivening the economy and achieving bet.er socioeconomic results. 


For a long time inthepast, since we lacked advanced experiences and economic management 
and were influenced by “leftism" and feudal and small peasant economic ideas, the econo- 
mic systems of regions and departments were separated and there was no exchange of 
information between them. We did not have a sufficient understanding or an early con- 
sciousness of the importance of economic and technical cooperation. This is why it 
developed very slowly. Economic and technical cooperation is necessary between countries. 
It is also necessary for various regions and departments in our country. Cooperation can 
be carried out in the short term or long term or on a renewable or unrenewable basis. 

It can also be carried out generation after generation. At any rate, it must be carried 
out on a voluntary basis or else it cannot be successful. In short, we must realize 
that this is a general trend. Those who close their doors will suffer losses. Economic 
and technical cooperation between countries is beneficial to all the countries concerned. 


After the 3d Plenary Session of the llth CPC Central Committee, our party formulated the 
policy of opening to the outside world and enlivening the domestic economic, and made it 
the national policy of our country. As a result of implementing this policy great 
achievements have been made in our rural reforms, and the rural economy has been 
enlivened. Originally the peasants wanted to enliven the economy, but their enthusiasm 
was dampened by our rigid management. Now the rural economy has been enlivened, and a 
new situation of developing toward specialization, commercialization, and modernization 
has appeared in the countryside. The new situation urgently requires that the circula- 
tion channels be unclogged in order to open up more markets for the increasing agricul- 
tural products. At the same time, peasants’ demands for industrial products and science 
and technology have also greatly increased. Therefore, economic blockades should not 

be continued in the industrial field or in handling the relationship between cities, 
provinces, and regions. We are glad to see that over the past few years, encouraged by 
the State Council, people's recognition and consciousness of economic and technical 
cooperation have been raised in various localities; work in this field has been strength- 
ened, and rapid development and better economic results have been achieved. 


By talking about all this I mean that we must conscientiously sum up our good experiences 
as well as the good ideas and good forms of economic and technical cooperation so as to 
help various localities gain a better understanding of this economic law, raise con- 
sciousness, display their initiative, and carry out cooperation more actively and exten- 
sively. The better the job is done, the greater the role it will play in realizing the 
general target of quadrupling the total industrial and agricultural output value, which 
was put forward by the 12th CPC National Congress. 
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Due to historical reasons, technology and education better developed in China's coastal 
areas; they also have quicker access to information and better conditions for economic 
development. Thus, it is entirely necessary and correct to adopt certain special poli- 
cies to promote economic and technical exchanges between these areas and foreign coun- 
tries so that they can become better off before other areas. The coastal cities have 
both the tasks of making economic and technical exchanges with foreign countries and 
helping China's undeveloped areas. The coastal areas and key cities must set an example 
in carrying out economic cooperation and help undeveloped areas, suburban areas, town 
and township enterprises, and specialized households to raise their economic and techni- 
cal levels. Only in this way can our economy be further developed. We must work out 
various policies and mobilize the initiative of various fields. Only by mobilizing all 
positive factors that can be mobilized can we accomplish the tasks put forward by the 
12th CPC National Congress and attain the great goal of quadrupling our industrial and 
agricultural output value. 


Economic and technical cooperation also means a great reform. It is necessary to change 
the status of separation between departments and regions, which impede each other's | 
access to information, and raise their consciousness of reform. Only thus can we do a 
good job in cooperation. 


Second, it is necessary to give play to initiative. In recent years the economic and 
technical cooperation situation has been very good. Many provinces and municipalities 
have taken the initiative in this regard, many provincial governors have expressed 

warm welcome toother provinces and municipalities to carry out cooperation with their 
own provinces, and some achievements have already been made. This should be commended. 
In some provinces economic and technical cooperation is also being carried out between 
various regions. For example, under the slogan of “shifting from southern Jiangsu to 
northern Jiangsu," Jiangsu Province is building Lianyun Harbor into a major harbor. This 
is correct. At present, althoughnorthern Jiangsu has also achieved development under the 
guidance of the party's rural policies, compared with southern Jiangsu, it still has a 
long way to go in the fields of science, technology, and management, as well as in 
building up a good industrial basis. Passing on southern Jiangsu's technology and 
experiences to the north and further strengthening the economic work in northern 

Jiangsu will benefit both ideas. If some new cities like Wuxi and Changzhou can emerge 
in northern Jiangsu, other problems can also be easily solved. In my opinion, there 

are many favorable conditions in northern Jiangsu, as good as those in the south. There 
is also a great disparity between the Liaodong Peninsula and the north Liaoning Province. 
If they do as Jiangsu does, the disparity may probably be reduced. 


Large cities, such as Beijing and Shanghai, must help town and township enterprises carry 
out economic and technical cooperation and help specialized households to develop commo- 
dity production so that their suburbs can become rich before other areas. Without the 
cooperation of cities, the rural economy cannot be further developed. Economic and 
technical cooperationshould be carried out between various cities, regions, and trades, 
between towns and country, and between the state, the collective, and the individual. 

In Sichuan I met two peasants specializing in beekeeping, who did their business on the 
move from Zhejiang's Cixi County to Kunming, Chengdu, Hubei, Shandong, and northeastern 
provinces, giving play to their own superiority and making useof the superiority of other 
places. They were very enthusiastic about their jobs. Hundreds of thousands of people 
from Zhejiang and Jiangsu have now gone to various parts of the country, engaging in 
all kinds of business. 
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This is actually a kind of technical exchange. We have great latent potentials. It 
is necessary to develop our strong points and overcome our weak points and, on the 
*asis of mutual benefit and mutual support, tap our potentials so that all areas can 
be ceveloped at the same time. 


Both forms of economic and technical cooperation and mutual support between counter- 
part organizations are necessary. The former, which is characterized by mutual help 
and mutual benefit, is a fundamental form. If one side benefits itself at the 
expense of the other, it will run counter to economic laws. The latter means the 
economically developed provinces and municipalities are supporting the backward 
areas. In this regard, we must look into the future and take the future and the 
whole situation into account. Those who offer support may not receive any profits 
and may even suffer some losses. This seems to be counter to economic laws. However, 
judging from a long-term point of view, it will play an important role in the 
development of the whole country. In this sense, it is also mutual benefit. So, 
rendering support to counterpart organizations is an expression of the advantage 

of socialism and is based on taking the interests of our country as a whole into 
account, 


Most of China's remote border regions are inhabited by minority nationality people. 
They are also among the poorest areas in our country. Piomoting mutual support 
between counterpart organizations and assisting minority-inhabited areas in develop- 
ing their economies to make them better off as early as possible is not only of 
economic importance but also of vital political significance. This is one of our 
country's major policies. Therefore,the advanced areas have the responsibility to 
help the remote border regions and minority-inhabited areas to develop their 
economies, Of course, mutual support between counterpart organizations must also 

be carried out on the basis of equality, consultation, mutual benefit, mutual support, 
and common development. But on certain occasions, the recipients of support may gain 
more benefits, while those who render the support may suffer some losses. If 
sufficient investigation and study are made and the items for support are well 
selected, we can also achieve mutual benefits from the very beginning. In thie" 
respect it is necessary to emphasize the interests of the whole and the long-term 
interests. Even if losses should be suffered for the time being, the work should also 
be continued. Supporting minority-inhabited and backward areas at the expense of 
some regions and cities, just like what the specialized households do in supporting 
poor households, can make all parts of our country gradually become better off. 

This is of great economic and political significance. 


As for the supply of skilled persons on a cooperative basis, the coastal areas must 
take positive measures to support interior and border areas and minority-inhabited 
areas. We must encourage, rather than obstruct, those who volunteer to work in the 
interior areas. The interior areas can absorb skilled persons from the coastal 
areas, but not vice versa. It is necessary to take administrative measures to prevent 
coastal areas from absorbing skilled persons from the interior areas, so that a 
rational flow of skilled technical workers can be guaranteed. 


Third, it is necessary to strengthen leadership. It is absolutely a good thing to 
carry out economic and technical cooperation. However, it is necessary to strengthen 
leadership over it, or otherwise it cannot be carried out successfully. In carrying 
out extensive cooperation, all localities must give play to their initiative and 
enthusiasm. They can seek partners all by themselves, free from the state's 
interference. But taking into consideration the economic interests of the country 
as a whole and proceeding from a macroscopic point of view, such cooperation should 
be carried out under leadership, and the leadership should be strengthened. Then 
who will exercise the leadership? 
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The State Council has already entrusted the State Economic Commission with exercising 
leadership. This commission is duty-bound to take charge of the work. The first job 
it should do is promote the work of collecting and exchanging information. It is 
especially necessary to keep close contact with the Academy of Social Sciences and the 
Chinese Academy of Sciences and often study with them and transfer and exchange informa- 
tion about the world economy, science, and technology. It is also necessary to play the 
- role of a bridge in cooperation between various regions. We cannot force them to carry 
out cooperation and cannot take care of everything in this concern. We can only act as 
a "matchmaker," and not a “mother-in-law.” At the same time, it is necessary to conduct 
correct leadership and coordination work in order to raise macroeconomic results. It is 
also necessary to do a good job in legislation work and, in particular, work out the con- 
tract law so that everyone can act in accordance with the law. Should any problems occur 
in the course of cooperation between both sides, mediation efforts can be made accord- 
ingly. Besides, it is also necessary to sum up, exchange, and popularize good experiences 
in good time. Provided we do a good job in all these fields, economic and technical 
cooperation and mutual support between counterpart organizations will surely be quickly 
and effectively promoted. 


REPORTER VISITS LOP NOR NUCLEAR TESTING GROUND 


HK150452 Beijing ZHONGGUO XINWEN SHE in Chinese 0041 GMT 15 Oct 84 
[Report by Guo Cheng: "A Visit to Lop Nor Nuclear Testing Ground"] 


[Text] Beijing, 15 Oct (ZHONGGUO XINWEN SHE) -- Since the first mushroom cloud rose 
over the Lop Nor area in Xijiang Region, the remote and uninhabited Gobi Desert, surround- 
ed in a veil of mystery, began to attract the attention of the world. 


In mid-summer this year I visited this testing area, China's nuclear testing ground, 
which has been rocked by thunderous nuclear explosions. 


I departed by car from a place called Malan [7456 5695] and headed for the ruins of the 
ancient city of Loulan [2869 5695]. 1 happened to be traveling in the same car with 
Zhang Zhishan [1728 1807 0910], an old friend of mine whom I had not met for a long 

time. The former commander of the nuclear testing base, Zhang Zhishan told me that the 
Lop Nor nuclear testing ground, with a total area of more than 100,000 square km, is as 
large as Zhejiang Province. Nowadays in the testing zone there is a highway network 
with a total length of more than 2,000 km as well as various facilities for nuclear tests 
to be carried out on the ground, on towers, in the air, by missiles, in horizontal under- 
ground tunnels, or in vertical shafts. At all the test sites command centers, tele- 
communications units, control centers, permanent monitoring stations, and various facili- 
ties were built. A large airport and workshops for the manufacture of product-testing 
equipment are located somewhere far away. So far a number of nuclear tests have proved 
that the Lop Nor nuclear testing ground is an ideal place to safely conduct various 
nuclear tests in different forms and with varying yields. 


We drove for many hours along the road which oozed "oil" under scorching sunshine. An 
odd scene finally presented itself before our eyes -- dilapidated automobiles lay on 
rocks, armored cars and aircraft had been turned into wreckage, dilapidated concrete 
buildings could be seen here and tnere, and part of the surface looked like a melted 
glaze. It looked as if a large-scale modern war had been fought in the depths of this 
desert from time ago! 


I. 15 Oct 84 K 17 CHINA 
PRC NATIONAL AFFAIRS 


Zhang Zhishan told me: "Here is a testing center for airborne, tower, and ground level 
nuclear explosions. All these destroyed objects were in nuclear explosion tests." Since 
16 October 1964, China has carried out many tower, ground level, and airborne nuclear 
tests in this location. This place was also the target site of China's first nuclear 
warhead missile test conducted in October 1966. 


Pointing at the wreckage of an steel tower, Zhang Zhishan told me that it was the 
explosion center of China's first atomic bomb. It was on this 100-meter steel tower that 
the atomic bomb was placed. Now, the huge steel tower no longer exists -- what one can 
see is nothing but a mass of melted scrap. 


While treading on this strange scorched land, I became a bit nervous. I found some 
surprising scenes: Green grass growing vigorously in a low-lying spot; and a number of 
robust gazelles jumping out of the high road culvert, their golden coats shining in the 
bright sunlight. 


Zhang Zhishan said: The annual rainfall in recent years has been about 16 millimeters, 
but evapotranspiration reaches 3,600 millimeters a year. The area could be a green 
world if there were sufficient rainfall. 


Apart from the ground test zone, I was driven to the shaft nuclear test zone. There 
nuclear tests are carried out deep in the shafts, which were drilled through hard rock. 
I came to a shaft which had been used before and found that the mouth of the shaft 

had been sealed tight. No marked changes could be observed on the nearby ground. 

Even a nonprofessional would find that underground nuclear tests are safer than those 
on the ground or in the air, because underground tests can be better shielded. 


Zhang Zhishan said: At the moment of a nuclear blast, the thick rock strata will be 
jolted up and down a number of times. The entremely high temperature and force released 
from the nuclear blast will form a huge cavity in the unerground rock strata. Because 
the cavity is deep underground, there will be no subsidence on the ground surface. 


Zhang Zhishan said: Like those in other countries, China's nuclear tests have also 
developed from testing in the atmosphere to underground tests. At present, China is 
mainly carrying out underground nuclear tests. 


During my visit to the test areas people there were busy preparing for another nuclear 
test. Trucks carrying experimental equipment were speeding along the high roads; 
scientific and technical personnel were sweating away at their work in tents; and 
leading cadres of the base and various sections were giving commands at the test site. 
The quiet site was bustling with activity. 


At the mouth of the shaft people were rehearsing the installation of a "experimental 
product." I saw that several base leaders in charge of technical work were directing 
the work there. All technicians were working with rapt attention. It seemed that they 
were handling a real nuclear bomb rather than a dummy one. 


The test zone is not suited for the construction of permanent accommodations. The 
workers in this base have built their own "town" deep in the Gobi Desert, hundreds of 
kilometers away from the test site. The new town looks like a green aircraft carrier 
lying in a vast sea of yellow sand. In the past there was only a small stream winding 
through and some weeds growing there. Now a reservoir has been built to store water 
flowing from the Tianshan; and row upon row of newly built houses line along the clean 
streets. Walking along the avenue with trees on both sides, I was relaxed by the 
cheerful cool wind, like strolling along a beach. 
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PUBLIC SECURITY MINISTRY OPENS 2 UNIVERSITIES 


0W121210 Beijing XINHUA in English 1156 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- Two universities -- the Chinese People's 
University of Public Security and the Chinese People's University for Police Officers -- 
opened here today. Both under the Ministry of Public Security, the two universities 
were set up with the approval of the State Council earlier this year. 


Attending the opening ceremony were Xi Zhongxun, member of the Political Bureau of the 
Communist Party Central Committee, Zou Yu, minister of justice, and Li Gang, commander 
of the Armed Police. The ceremony was presided over by Liu Fuzhi, minister of public 
security. Cai Cheng, president of the University of Public Security, briefed the 
participants on work done for setting up the two universities. 


In his speech at the ceremony, Xi Zhongxun said the two institutions should become 
educational and research centers and play an important role in modernizing China's 
public security forces. He said that college graduates made up a small percentage of 
the public security and police officers. Therefore, he added, effective measures must 
be taken to raise the political and professional levels of those working for public 
security. He urged the students to play an exemplary role in observing and enforcing 
the law, handling matters impartially, upholding justice and penalizing law violators. 
"To be a qualified public security officer,” he said, “you must identify yourselves with 
the masses and win their support." 


The university of public security trains administrators, teachers and other professionals 
in four-year university courses and two-year college courses. Available specialties 
include public security administration, investigation and public order. It has 449 
students and will have 3,000 by 1990. 


The other university also offers four-year university and two-year college courses and 
trains scientists and technical personnel specialized in public security. Its 
specialities include communications, urban traffic control and security work. With 
1,282 students at present, it will enroll 3,000 by 1990. 


Xi Zhongxun Speech 
OW141319 Beijing XINHUA Domestic Service in Chinese 1423 GMT 12 Oct 84 
[By RENMIN RIBAO reporter Wu Hengquan and XINHUA reporters Zou Aiguo and Hu Qinghai] 


[Text] Beijing, 12 Oct (XINHUA) -- The Chinese People's University of Public Security and 
the Chinese People's University for Police Officers were established in Beijing today. 
The two universities held a joint opening ceremony here this morning. On behalf of the 
CPC Central Committee and the State Council, Xi Zhongxun, member of the Political Bureau 
and the Secretariat of the CPC Central Committee, extended greetings to the two 
universities on their opening and delivered a speech at the ceremony. 


The establishment of the two universities was arproved by the State Council in January 
and May of this year respectively. Comrades veng Xiaoping and Peng Zhen respectively 
inscribed their titles. 
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The primary task of the Chinese People's University of Public Security is to train 
administrators, teachers of public security schools, and other professionals. 
Available specialities include public security administration, investigation, and 
public order. The other university trains scientists and technical personnel 
specialized in public security. Its specialities include communications, urban 
traffic control, and security work. 


The ceremony was presided over by Liu Fuzhi, secretary general of the Central Political 
and Legal Commission and minister of public security. 


In his speech at the ceremony, Xi Zhongxun said the party Central Committee and the 
State Council always attach importance to public security work and security forces 
and pin great hopes on them. He said: An important item on the agenda of the 3d 
Plenary Session of the 12th CPC Central Committee, a plenum which will be held soon, 
is the question of restructuring the economic system. To fulfill the party's task, 
we must have a situation of stability and unity. Without a political situation of 
stability and unity and sound public order, it is impossible to successfully carry 
out socialist modernization. All our public security cadres and police should 
conscientiously be aware of their great historic task of safeguarding the four 
modernizations, the current reform, the process of opening the country to the outside 
world, and defending the motherland and its people. An urgent need for ensuring the 
fulfillment of the greatest political task -- socialist modernization -- is to build 
a powerful and highly-qualified contingent of the people's public security police 
force. 


Xi Zhongxun continued: Our party is greatly concerned about the growth of this 
contingent, attaches importance to improving the quality of our public security personnel, 
and requires them not only to be absolutely reliable politically but to have a high 
political consciousness, noble moral qualities, the sense of strict organizational 
discipline, a fine work style, and to serve the people heart and soul. Moreover, 

they are required to understand modern science and technology so that the moderniza- 
tion of the public security forces’ technical equipment and other technical means can 
be realized in a planned way. They should be better educated so that they can under- 
stand the party's policies and state laws. To attain this goal, it is necessary to step 
up the regularization of our public security personnel's education and training, 
vigorously develop higher education and secondary specialized education among the 
public security departments in a planned manner, and to see to it that these depart- 
ments have their own educational institutions. The Ministry of Public Security and 

the public security departments or bureaus of the provinces, autonomous regions, and 
municipalities directly under the central government should set up regular police 
colleges offering advanced courses and establish secondary police schools. Hence- 
forth, all people's police and other public security personnel must be trained and 
brought up at the regular police colleges or schools whose students are enrolled 
through qualification examinations. Graduates from these institutions must be put on 
probation for a certain period before they can be commissioned, Public security cadres 
and people's police personnel in active service will be trained in groups on a 
rotational basis within the next 2 to 3 years and efforts will be made to ensure that 
they are all qualified public security personnel upon completing this training. It is 
especially important that members of the leading bodies of public security organiza- 
tions at the county (city) level and above in the country are well trained and the 
slots in these bodies are filled. 
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Xi Zhongxun urged party and government organizations at all levels to energetically 
support public security organs to run public security and police institutions well and 
help them solve some urgent and practical problems with regard to the supply of instruc- 
tors, funds, and material. He said that it is imperative to adhere to the principle of 
strictly educating and bringing up the police forces, to exercise military control of 
and step up political and ideological work among them, and to put strict demands on them 
while strictly controlling them and having them trained. We must run the People's 
University of Public Security and the People's University for Police Officers as instit- 
utions in the front ranks in the spirit of reform and creativeness, he said. 


Xi Zhongxun added: Public security and police colleges and schools should serve the 
great goal of revolutionizing, modernizing, regularizing, and militarizing the contingent 
of public security personnel and of safeguarding and advancing the process of socialist 
modernization by closely integrating their education programs with the nature, task, and 
characteristics of public security work. The People's University of Public Security and 
the People's University for Police Officers are institutions of higher learning on the 
public security front and are cradles for bringing up senior public security personnel. 
The two should advance in the front ranks of educational reform and be good examples for 
other public security schools. The key to success in carrying out reform in education 
lies in the leadership. In the course of party rectification, attention should be paid 
to the need to achieve ideological unification and improve our work style by carrying out 
comparison and examination while correcting mistakes. It is necessary tc totally negate 
the "Great Cultural Revolution” and the theory of “continuing the revolution under the 
dictatorship of the proletariat.” This is very necessary to ensure the success of our 
current reform. 


He urged the students of the two universities to study hard and become qualified public 
security personnel in the new period. He also encouraged the teachers to strengthen 
political and ideological education and be examples in words and actions to train the 
students as public security cadres with both morality and ability. 


Cai Cheng, president of the People's University of Public Security, briefed the 
participants on work done for setting up the two universities. He pointed out: The 
principle of our two universities is to closely identify with the general goal set by 
the 12th CPC National Congress; earnestly fulfill Comrade Deng Xiaoping's charge that 
education should turn in the direction of modernization, the world and the future; strive 
to become education and research centers on the public security front; and play an impor- 
tant role in revolvtionizing, modernizing, and regularizing the contingent of public 
security personnel. 


Representatives of the students and teachers of the two universities also made speeches 
at the ceremony. 


Also present were Zou Yu, Gu Linfang, Jiang Wen, Song Guang, and other responsible 
persons of departments concerned. 


DENG XIAOPING ISSUES ORDER TO COMMEND SCIENTIST 


OW130646 Beijing XINHUA Domestic Service in Chinese 091] GMT 10 Oct 84 


[Text] Beijing, 10 Oct (XINHUA) -- On 4 October Deng Xiaoping, chairman of the Central 
Military Commission of the People's Republic of China, issued an order to confer the 
title of honor "model scientific worker" on Huang Cuifen, research fellow of the 
Academy of Military Medical Sciences. 
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Huang Cuifen is 63 years old andis head of the Mc!ecular Genetics Research Office of 
the Basic Medical Science Research Institute under the Academy of Military Medical 
Sciences. In 1949 she received her master's degree from Cornell University in the 
United States and returmed to the motherland in 1950. 


For more than 30 years, she has worked hard, overcome many difficulties in scientific 
research, achieved fruitful results, and contributed to promoting the development of 
military medical sciences. She has won a merit citation second class and a merit cita- 
tion third class. She has also been named outstanding Communist Party member, national 
“three-eight" Red Banner pacesetter, and advanced model in building socialist material 
and spiritual civilization of the PLA General Logistics Department. 


The Central Military Commission order says: Huang Cuifen is an outstanding intellectual 
who has resolved to dedicate her life to the cause of socialism. She is also an out- 
standing leaderin learning --ience. With determination to serve her country, she has 
always firmly believed inthe party's leadership and the socialist system even in the 
initial period following the founding of the People's Republic of China when there were 
all kinds of difficulties and numerous tasks as well as during the 10 years of internal 
disorder amid adverse circumstances. She energetically studied moder science and 

te tnology and worked hard to break new ground in science and technology. In the 1960's 
she was in charge of important scientific research work. Her main research achievements 
reached advanced international levels and subsequently she received a prize for her major 
achievement at the National Science Conference. Since 1978, she has headed the prepara- 
tion work for the establishment of our Army's first molecular genetics research office. 
She has established and had a good grasp of 23 new technologies and methods, and has 
made 10 scientific research achievements including 2 achievements developed in China for 
the first time. She “paid no attention to fame and wealth but attached great importance 
to her cause." She has taken a broad view, been courageous in carrying out reform, 
willingly acted as a “human ladder" in actively cultivating middle-aged and young 
scientific and technological personnel, thought highly of the development of academic 
democracy, and given full play to the intelligence and wisdom of everyone. Under her 
leadership, the research office has become an united fi;.cing collective and has been 
named an advanced unit in building socialist material and spiritual civilization. 


The order of the Central Military Commission calls on commanders and fighters of the 
whole Army, especially comrades on the scientific research front, to learn from Huang 
Ciufen. It calls on them to learn her noble ideals in loving the party and motherland 
and dedicating her life to the cause of revitalizing China; her fighting spirit in 
studying hard, boldly creating new things, and courageously climbing the summit of 
science and technology; her communist character and morality in having a broad view, 
paying no attention of fame and wealth, and willingly acting as a “human ladder" to 
cultivate talented people; and her find style of work in developing academic democracy, 
modestly learning from the masses, and setting good examples for others in various 
things. . 


The order asks the whole Army to conscientiously implement the party's principles and 
policies, give full play to intellectuals’ enthusiasm for building the four moderniza- 
tions, do a good job in carrying out reform in all work, promote the building of social- 
ist material and spiritual civilization, and work hard in the struggle for building a 
modern and regular revolutionary Army with Chinese characteristics. 
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ZHANG AIPING VISITS AVIATION TECHNOLOGY SHOW 


OW140152 Beijing XINHUA Domestic Service in Chinese 1247 GMT 11 Oct 84 
[By reporters Xu Zhimin, Yang Like] 


[Text] Beijing, 11 Oct (XINHUA) -—- An exhibition of civic aviation technology opened 
here today. Zhang Aiping, state councillor and national defense minister, visited the 
exhibition. 


The exhibition was jointly sponsored by the Ministry of Aviation Industry, the Ministry 
of Chemical Industry, and the State Bureau of Materials and Equipment. More than 700 
new products and technologies for civil use developed by China's aviation industrial 
departments were on exhibit. The technologies of some of the products are at advanced 
domestic and international levels. 


According to the Ministry of Aviation Industry, there has been a large increase in such 
products for civil use in recent years. Such products now number more than 2,000 
including large numbers of instruments, meters, and special equipment for use by the 
petroleum, chemical, light industrial, textile, metallurgical, public health, and 16 
other industries and trades. 


YU QIULI, ZHANG AIPING ATTEND PHOTO EXHIBITION 


OW131041 Beijing XINHUA Domestic Service in Chinese 1428 GMT 10 Oct 84 


[Text] The all-Army Photographs Exhibition held to mark the 35th founding anniversary 
of the People's Republic opened today at the China Art Gallery in Beijing. Yu Qiuli, 
Zhang Aiping, Xiao Hua, and some veteran photographers attended the opening ceremony 
and viewed the exhibition. 


The 259 photographs on exhibition were taken by photographers in frontier areas and for- 
ward positions, on the coastal front and in the forefrong.of scientific research for 
national defense. These photographs mainly reflect our Army's achievements in safe- 
guarding our motherland, supporting the four modernizations drive, and carrying out 
national defense modernization programs. They also portray colorful Army life. Also 
exhibited were photographs of military and militia units being reviewed by the party and 
the people on National Day. They vividly showed the mighty and heroic bearing and new 
militant look of our Ammny. 


ZHANG AIPING SPEAKS AT ART WORKS EXHIBITION 


OW131133 Beijing XINHUA Domestic Service in Chinese 1431 GMT 10 Oct 84 


[Text] A meeting to award the winners in tiie second “Divine Sword" exhibition of 
paintings, photographs, and calligraphic works was held in Beijing today. One hundred 
and sixty-five exhibited items won prizes. These prize-winning items enthusiastically 
extol the new achievements, things, and people in science, technology, and industry for 
national defense, and reflect the outlook of the spirit of the vast number of cadres and 
workers of the military and industrial fronts in striving for progress, boldly making 
reforms, and marching toward the modernization of national defense. Many of these items 
use new material as subjects, show strong feelings, and contain a rich flavor of life. 


Zhang Aiping, state councillor and minister of defense, spoke at the award meeting and 
presented awards to the winners. 


Responsible persons of the departments concerned attended the meeting. 
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LI PENG VISITS GARMENT FAIR IN SHANGHAI 


0W141336 Shanghai City Service in Mandarin 2300 GMT 12 Oct 84 


[Text] Vice Premier Li Peng visited a garment fair in Shanghai on the evening of 11 
October. He praised the fair for being well-managed and thought that Shanghai had made 
some new garment designs. He particularly appreciated some garments designed for old 
and middle-aged persons. At the end of his visit, he wrote for the fair this inscrip- 
tion: To beautify the people's life. 


HU QILI, OTHERS VISIT HOLOGRAPHY EXHIBITION 


OW140144 Beijing XINHUA Domestic Service in Chinese 1434 GMT 11 Oct 84 


[Excerpts] Beijing, 11 Oct (XINHUA) -- Hu Qili, Liao Hansheng, and Tian Jiyun visited a 
national exhibition of holographic technology this evening. The exhibition was jointly 
sponsored by the China Optical Society and 40 other units. Song Ping, Hu Ziang, Lu 
Zhengcao, Zhou Peiyuan, Miao Yuntai, and Ma Wenrui also visited the exhibition this 
evening. 


WAN LI, HU QILI MEET ANTARCTIC SURVEY TEAM 


0W131631 Beijing XINHUA in English 1440 GMT 13 Oct 84 


[Text] Beijing, October 13 (XINHUA) -- Vice-Premier Wan Li and Hu Qili, member of the 
Communist Party Central Committee Secretariat today met scientists who will leave next 
month on China's first research expedition to Antarctica. Wan told them at the meeting 
here: “Your task is glorious but arduous.” 


The scientists will establish a research station on the continent and conduct surveys 
of marine biology, meteorologs, geology, geophysics and marine chemistry in the southern 
ocean. 


Wan said: "The setting up of a research in Antarctica is a major event in China, which 
will fill the gap in the country's scientific surveys, and is of great importance to the 
four-modernizations drive." On behalf of the party Central Committee and the State 
Council, he and Hu wished the expedition every success. 


Hu said: "You are pioneers and will hoist the five star national flag on the continent." 
He urged the scientists to carry forward the country's fine traditions -- to be united 
and to help each other in accomplish their tasks. They should cooperate and exchange 
information with scientists of other countries working in Antarctica, he added. 


Chen Dehong, commander in chief of Antarctic research and deputy director of the State 
Bureau of Oceanography, and Kuo Kun, leader of the expedition team, briefed Wan and Hu 
on their preparations. 


Also present at the meeting were Wu Heng, chairman of the Chinese National Committee for 
Antarctic Research, and Luo Yuru, director of the State Bureau of Oceanography. 
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DENG LIQUN AWARDS PRIZES TO RAILWAY WORKERS 


OW141501 Beijing *™SHUA Domestic Service in Chinese 1208 GMT 13 Oct 84 


[By reporter Wu Jincai] 


[Text] Beijing, 13 Oct (XINHUA, -- The Ministry of Railways held a meeting in Beijing 
on commending advanced railway collectives and advanced railway workers and staff men- 
bers in building socialist spiritual civilization. The meeting commended 216 advanced 
collectives and 290 advanced workers and staff members today before it was closed. 


Deng Liqun, member of the Secretariat and director of the Propaganda Department of the 
CPC Central Committee, attended the meeting and awarded prizes to the winners. 


According to a report by the Political Department of the Ministry of Railways, China's 
railways have remarkably improved their working style and service, increased transporta- 
tion volume, and enhanced economic results each year since they launched a “serving the 


people” campaign in 1982. 


At today's session, the Ministryof Railways ca]led on the railway workers and staff men- 
bers throughout the country to learn from the advanced collectives and persons, carry on 
the “serving the people” campaign in a more deepgoing and protracted way, raise the 
building of socialist spiritual civilization on the railways to a higher level, and 
achieve a fundamental turn for the better in the railways’ working style. In connection 
with this appeal, the meeting made a proposal to the railway workers and staff members 
and their families. 


Bo Yibo, Wang Renzhong, Lu Zhengcao, and other leading comrades attended the opening 
ceremony of the meting on 10 October. Comrade Bo Yibo addressed the opening ceremony. 


LI XIANNIAN CONGRATULATES NEW TAX JOURNAL 


0W140214 Beijing XINHUA Domestic Service in Chinese 0031 GMT 12 Oct 84 


[Text] Beijing, 12 Oct (XINHUA) -- ZHONGGUO SHUTWU [CHINESE TAX MONTHLY], published by 
the Ministry of Finance, started publication on 12 October. President Li Xiannian wrote 
a congratulatory message for the inaugural issue of this publication. Here is the full 
text of the congratulatory message: 


The publication of ZHONGGUO SHUIWU will have a positive effect on publicizing the 
general and specific policies of the party and the government, upholding the four funda- 
mental principles, and improving both political and professional standards of tax 
workers. 


Reforming and perfecting the socialist taxation system is of great importance to ensur- 
ing a steady increase in the country's financial revenues, expanding the necessary 
decisionmaking powers of enterprises in management operations, as well as achieving the 
vigorous and stable development of the national economy. The country's tax work has 
been fruitful. However, it is necessary to further enhance the building of tax organ- 
izat nd the contingent of tax workers in order to meet the needs of the development 
of t st situation. Comrades in charge of tax work shoulder a heavy responsibility; 
their work is arduous but their task is honorable. Therefore, everyone should respect *# 
these comrades, uphold their authority, and support their work. Without support from 
various circles and by their own efforts alone, it is difficult for them to accomplish 
the task entrusted by the party and government. The large number of tax workers should 
work conscienciously, be honest in performing their official duties, be modest and 
prudent, and carry out the country's tax policies in an exemplary way. They should by 
no means abuse their power, embezzle people's money, take bribes, or violate law and 
discipline. We must try everything possible to carry out tax work successfully and to 


collect all the taxes that should be paid by various circles, thereby contributing to 
the four maderni vari one 
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XIANG NAN OUTLINES PLAN TO PROMOTE FUJIAN TOURISM 


OW140626 Beijing Domestic Service in Mandarin 0400 GMT 13 Oct 84 


{Text] According to a JINGJI RIBAO, [ECONOMIC DAILY] report, Xiang Nan, first 

secretary of the Fujian Provincial CPC Committee, granted an interview to reporters 

on 8 October. He discussed how to promote tourism in the cities and special economic 
zones that have been opened to the outside world. He said: Xiamen is very close to 
Jinmen on opposite shores and Fuzhou is ciose to Mazu, while Fujian and Taiwan, separated 
by the strait, gaze at each other from afar. After Fujian's economy is developed, it can 
attract more compatriots from Taiwan to invest or sightsee in Fujian, thereby intensifying 
the exchanges between compatriots on both sides of the strait and contributing to the 
motherland's peaceful reunification. 


Xiang Nan said: More tourists from abroad have visited Fujian since it implemented the 
policy of opening to the outside world and other flexible special measures. Since 

1981, the number of Overseas Chinese, compatriots from Hong Kong, Macao, and Taiwan, and 
foreign friends who came to Fujian to visit relatives, sightsee, or do business has 
increased 30 percent annually, reaching 137,000 in 1983. 


Discussing the construction of tourist facilities, Xiang Nan said: Four tourist areas 
will be set up in Fujian. They are the Fuzhou, Xiamen, Quanzhaou, and Wuyishan tourist 
areas. In the spirit of reform, Fuzhou built a (Nangongyuan) amusement center 40 days. 
The center was opened to the public on National Day. The 10-story main structure of the 
(Donghu) Guesthouse has been completed. The construction of a luxurious hot springs 
hotel and the (Haishan) Guesthouse is also under way. The more flexible measures of a 
free port are being implemented and large-scale construction of tourist facilities is 
being carried out in Xiamen, which is renowned as a garien by the sea. A dozen or so 
projects currently are under construction. In the scenic area of Wuyishan, the local 
people and various departments have collected 12 million yuan to renovate or build 

new garden villas. The Xiamen Aviation Company, jointly run by Fujian Province and the 
Civil Aviation Administration, was inaugurated last May. It has reached air service 
accords with the Shenzhen, Zhuhai, and Shantou Special Economic Zones and has been 
negotiating air service with Hong Kong, Japan, New York, Bangkok, and Manila. 


FUJLAN ADOPTS UNIVERSAL EDUCATION REGULATIONS 


OW141223 Beijing XINHUA in English 1203 GMT 14 Oct 84 


[Text] Fuzhou, October 14 (XINHUA) -~ Regulations just adopted by the Fujian Provincial 
Government ask all parents in the province to send their children to school in order to 
achieve universal education by 1987. The target set for the whole nation is 1990. 


All children, including the deaf-mutes and mentally retarded, will be required to 
complete primary school education, the regulations say. According to the regulations, 
adopted at a Standing Committee meeting of the provincial People's Congress, parents 
who do not let their children finish primary school shall be fined and shall not get 
wage increases or bonuses. 


Those youngsters between 12 and 15 who have not finished primary school, the 
regulations says, should continue their study in literary classes and evening schools. 
The regulations say that in the future, persons who have not finished primary education 
will not be employed by government organizations. 
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Children from minority nationalities’ families can enjoy free education in primary 
school, the regulations say. In order to guarantee teaching quality, the regulations 
stipulate primary school teachers cannot be transferred to work in other fields. 


CHEN GUODONG VISITS SHANGHAI ACADEMY EXHIBITION 


OW141417 Shanghai City Service in Mandarin 2300 GMT 10 Oct 84 


[Text] Chen Guodong and Hu Lijiao, respectively first secretary and second secretary 

of the Shanghai Municipal CPC Committee and Wang Daohan, secretary of the municipal CPC 
Committee and mayor, went to the Shanghai Academy of Social Science the afternoon 

of 9 October. While there, they visited an exhibition on the academy's achievements 
in scientific research over the past 6 years since the academy was rehabilitated. 

During the visit, leading comrades of the municipal CPC Committee affirmed the academy's 
work in the past few years. They urged the academy to play a real role as brain trust 
of the party and the government, have a clear goal, stress the main points of its work, 
and organize its research projects to serve socialist modernization and Shanghai's 
development strategy so that it can advise the leadership on making policy decisions. 


SHANGHAI STEPS UP ROAD, BRIDGE CONSTRUCTION 


OW130926 Beijing XINHUA in English 0909 GMT 13 Oct 84 


{[Text] Shanghai, October 13 (XINPUA) -- China's heavily populated city of Shanghai 

has widened or rebuilt 20 roads and built a number of footbridges and underground 
passages in the city center over the past five years, according to the city's municipal 
construction department. 


This had not only changed the cityscape Lut also reduced traffic accidents, the 
department said. Shanghai's streets are narrow and buses are very crowded in the morning 
and evening peak hours in busy sections of the city. Buses and trolleys drive at a 

speed of only 16 kilometers per hour due to traffic jams. It is estimated that over 10 
million people travel by bus and trolley bus in the city every day. 


To improve traffic flows, the city has allocated a record 141 million yuan this year for 
road construction, 19.8 percent more than last year. Still under construction is the 
second traffic tunnel beneath the Huangpu River, a project which began in 1982. The 
tunnel, designed to be 2,261 meters long, is scheduled for completion by 1987. The 
first such tunnel was open to traffic in 1970. Shanghai plans to build two more such 
tunnels and another bridge across the Huangpu River. 


Construction of an underground railway has also begun. The subway will run 13.5 
kilometers through the city from southwest to north and be linked with surface 
communication lines. The project is scheduled to be completed by 1990. In addition, 
three new expressways to the satellite towns of Jiading, Songjiang and Qingpu are 
being designed. Construction of the Shanghai-Jiading expressway will soon begin. 

The 15.8-kilometer road will link the city with its science center. 
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REN ZHONGYI DISCUSSES GUANGDONG URBAN REFORM 


HK121236 Guanzhou Guangdong Provincial Service in Mandarin 0400 GMT 11 Oct 84 


[Text] Ren Zhongyi, Guangdong Provincial CPC Committee first secretary, says that the 
theme of the 3d Plenary Session of the 12th CPC Central Committee, which will be held 
soon, will be urban reform, and that reform of the urban economic structure will be 
unfolded on a larger scale throughout the country. Guangdong should not lag behind, 

but should work hard to make new achievemerts with full confidence. The above statement 
was made in an interview with a JINGJI RIBAO reporter on Guangdong's urban reforn. 


In reference to welcoming the new situation of reforms and opening up to the outside 
world, Ren Zhongyi said: We should seriously estimate the complexity and difficulties 
involved in the overall urban reform, but we should also fully see Guangdong's advan- 
tages. How should the province begin the work of overall urban reform? Ren Zhongyi 
says: It is necessary for us to first work out a plan and make early preparations for 
all items of reform by making necessary investigations and discovering and observing 
the real situation before putting forth the specific forms and measures of reform. Ren 
Zhongyi also stressed that Guangdong's urban reform should proceed from the actual cir- 
cumstances and should refrain from the bonds of outmoded conventions. At the same time, 
it is necessary to be meticulous and steady and to do our work in a down-to-earth manner. 


SHENZHEN BUREAU TO ISSUE CERTIFICATES OF ORIGIN 


HK130726 Beijing ZHONGGUO XINWEN SHE in Chinese 1500 GMT 12 Oct 84 


{[Report: “Shenzhen Starts Issuing Certificates of Generalized Preferential System to 
Provide Businessmen From Outside New Preferential Treatment" -- ZHONGGUO XINWEN SHE head- 
line] 


[Text] Guangzhou, 12 Oct (ZHONGGUO XINWEN SHE) -- Beginning this month, all businessmen 
from outside Shenzhenwho want to invest and build factories in this zone can enjoy new 
preferential treatment. Recently, the PRC Import and Export Commodity Inspection Bureau 
approved that the Shenzhen Commodity Inspection Bureau will act as an agent of the state 
in examining and issuing certificates of origin based on the generalized preferential 
system. 


All units above the county level, which are authorized by higher authorities to engage 

in import and export trade and in examining and approving processing trade and coopera- 
tive production, can apply to the Shenzhen Commodity Inspection Bureau for certificates 
of origin based on the generalized preferential system. Foreign firms, including sole- 
capital enterprises, Chinese-foreign joint ventures, and cooperative enterprises, can also 
apply for such certificates for their export goods if their products are in conformity 
with the regulations on the origin of products. 


The generalized preferential system is a general tariff preference system adopted by 

the developed countries concerning export goods of the developed countries. It makes 
their export goods more competitive in the market by means of reducing or remitting 
tariffs and is thus conducive tothe industrial development of the developing countries. 
At present New Zealand, Australia, Norway, Sweden, Switzerland, Finland, Austria, Canada, 
Japan, and the EEC have adopted this system toward China. 


SHENZHEN MEETING DELIBERATES MANAGEMENT REFORM 


HK121228 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 11 Oct 84 


[Text] Between 6 and 8 October, the Shenzhen CPC Committee and government called a 
meeting of cadres at and above the bureau level to discuss the trial plan for all-round 
reform of the Shenzhen Special Economic Zone's [SEZ] management system. 
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On the basis of the experiences of some reforms of the management system at an earlier 
stage, the Shenzhen Special Economic Zone will shift to all-round reform from partial 
reform, to systematic reform from single item reform, and to in-depth reform from 
superficial reform so as to further create a new situation in the construction of the 
SEZ. 


The meeting has focused on the overall plan for in-depth reform and held that the reform 
of the SEZ should develop toward forming a complete plan in an overall and comprehensive 
way so as to establish an open management system which is well-informed, quick to 
respond, and highly efficient. 


The all-round reform of the SEZ‘s management system will stress the planning system, the 
managerial system, and the distribution system. It is also necessary to gradually change 
the highly concentrated management system into one which is multilayered and appropri- 
ately decentralized, to change the mandatory planning system into one which will fully 
allow market regulation under the guidance of the national plan, and to gradually change 
the low wage system and high rate of subsidies into a distribution system with higher 
wages and a lower rate of subsidies or without subsidies. The industrial structure will 
be a comprehensive economic body with developing industries as its key link. Regarding 
the development of industry, the import of industrial projects of intensive technology 
and knowledge will be given priority. It is necessary to import rising industries and 
to refrain from importing declining industries. Only then will it be possible to 
strengthen the open economy of the SEZ and produce more promising products for the 
world market. 


LIU ZHENGWEI ADDRESSES HENAN RECTIFICATION MEETING 


HK120901 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 10 Oct 84 


[Excerpts] At a meeting of the responsible comrades of the first group of units carry- 
ing out party rectification in Henan and Zhengzhou held this morning, Liu Zhengwei, 
deputy secretary of the provincial CPC Committee and director of the party Rectification 
Office of the provincial CPC Committee, emphatically pointed out: The leading party 
groups or party committees of all units should keep a clear head and, in the course of 
thoroughly carrying out rectification and correction, concentrate on investigating and 
dealing with serious bureaucracy and the practice of taking advantage of one's power to 
seek personal gain, and make further efforts to develop the work of rectification and 
correction in depth and to fulfill in an all-round way the four tasks of rectification 
and correction stipulated in the No 9 Circular of the Central Commission for Guiding 
Party Rectification. 


Zhao Di, deputy secretary of the provincial CPC Committee and executive deputy director 
of the party Rectitication Office of the provincial CPC Committee, presided over the 
meeting. (Chen Hongliang), deputy director of the party Rectitication Office of the 
provincial CPC Committee, and (Mou Haixiu), deputy head of the Henan Liaison group of the 
Central Commission for Guiding Party Rectification, attended the meeting. 


In his speech, Comrade Liu Zhengwei reviewed the work of rectification and correction 
carried out by the organs directly under the provincial authorities at the previous 
stage. Talking about the outstanding problems in the work of rectification and correc- 
tion at the previous stage, Comrade Liu Zhengwei pointed out: The most conspicuous prob- 
lem is that serious bureaucracy and the practice of taking advantage of one's power to 
seek personal gain have not been solved satisfactorily. A number of units have not 
exposed this problem sufficiently or have failed to take strong measures to deal with the 
cases that have come to light. 
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They glanced right and left at each step, were excessively accommodating, or refused 
to move without being urged. And some even refused to move after being urged. This 
is because the leaders of some units were irresponsible, ignored principles or 
failed to set an example. Having failed to overcome the practice of shirking or 
shifting responsibility, some units had very low work efficiency. Although the 
leading bodies and leading comrades of some units had examined and made self- 
criticism on the problem of laxity and weakness, they lapsed into unhealthy 
practices when it came to investigating and dealing with bureaucracy and the 
practice of taking advantage of one’s power to seek personal gain. They dared not 
tackle tough problems. We should never turn a blind eye to this situation but should 
conscientiously solve it in the course of rectification and correction. 


In his speech, Comrade Liu Zhengwei emphatically pointed out that the leading groups 
for party rectification of all departments and the leading party groups or party 
committees of all units must make full use of the crucial l-month period and try 

their best to finish in an all-round way the four tasks stipulated in the No 9 
Circular of the Central Commission for Guiding Party Rectification. The stress should 
be put on investigating and dealing with serious bureaucracy and the practice of 
taking advantage of one's power to seek personal gain. Great efforts should be 

made to effect a breakthrough and to attain practical results. 


Comrade Liu Zhengwei said: It is first necessary to further deepen our understanding 
and solve the problems relating to the determination and the spiritual conditions 

of leading cadres. All leading cadres must set an example, suit their action to 
their words, and take the lead in carrying out criticism and self-criticism and in 
rectifying unhealthy tendencies. At the same time, they must also set an example to 
the vast numbers of party members by daring to rectify the unhealthy tendencies of 
other comrades. All units should boldly mobilize the masses, study again the No 9 
Circular of the Central Commission for Guiding Party Rectification, and carry out a 
serious inspection in accordance with the requirements of the circular and the six 
criteria for examining the stage of rectification and correction as stipulated by 

the party rectification office of the provincial CPC Committee. It is necesssary to 
listen to the views of all comrades and to ask them to offer suggestions and to set 
demands. After arranging the problems that should be rectified and corrected in order 
of urgency and importance, we should adopt the method of dividing up the work with 
individual responsibility at different levels, and put in our efforts to solve them 
one by one, and then announce the results of the investigation and the handling of the 
problems to the public. 


All party members and party cadres must have a sense of being in charge of their own 
affairs, actively participate in the work of rectification and correction, and plunge 
into the struggle against bureaucracy and against the practice of taking advantage 
of one's power to seek personal gain. 


Comrade Liu Zhengwei said: Each level should be responsible for, and pay close 
attention to, the handling of major cases at its own level. It is necessary to 
integrate the work of rectification and correction with the investigation of cases, 
to promote the investigation of cases with the work of rectifcation and correction, 
and to promote and examine the work of rectification and correction with the investi- 
gation of cases. In dealing with people, we should act in accordance with the limits 
of authority entrusted to a cadre and the relevant stipulations of the Discipline 
Inspection Commission. We should act promptly and not waste time, delay, or rely 

on others. Much less should we pass on difficulties to the higher authorities. 

All units should make use of the typical examples in investigating and dealing with 
serious bureaucracy and the problems of taking advantage of one's power to seek 
personal gain to educate the vast numbers of party members so that they can heighten 
their awareness, strengthen their party spirit, and solidly foster the idea of 


wholeheartedly serving the people. 
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Comrade Liu Zhengwei said: It is necessary to strengthen leadership. The 
persons holding primary and secondary responsibilities in the units carrying 
out party rectification should not just take command but also pitch into the 
work, paying personal attention to party rectification. In the course of 
rectification and correction, it is necessary to continue to adhere to the 
principle of enlightenment, to have a good grasp of the demarcation line in 
applying a policy, and to refrain from lapsing into previous leftist 

practice. The stress should be put on major outstanding problems. It is also 
necessary to strengthen leadership and specific guidance over the second group 
of units carrying out party rectification in order to help them creatively 
apply the experiences gained by the first group of units and to do a good job 
of comparison and examination with high standards and according to strict 
demands. 
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SICHUAN TO IMPLEMENT URBAN ECONOMIC REFORMS 


HK130248 Beijing RENMIN RIBAO in Chinese 11 Oct 84 p 1 


{Report by reporter Huang Wenfu: “Sichuan To Reform Urban Economic System Throughout 
the Province"™] 


[Text] Chengdu, 10 Oct — In conjunction with party rectification, the Sichuan 
Provincial CPC Committee and People's Government have publicized Chongqing's 
experiences in actively carrying out reform of the urban economic system in five cities 
directly under the jurisdiction of the province and 10 cities under the jurisdiction 

of prefectures, and have brought vitality to economic construction in the province. 
Between January and August this year, the gross industrial output value of local 
state-owned enterprises within the provincial budget increased by 11.56 percent over 
the same period in 1983, profits realized increased by 2.157 percent, and financial 
revenues increased by 19.19 percent. 


The Sichuan Provincial CPC Committee and government have attached great importance to 
urban economic reform work and have given it concrete guidance. According to the 
planning of the provincial CPC Committee and government, urban economic reform in the 
province is being carried out in the following manner: 


-- Shifting enterprises to a lower administrative level. By the end of September, the 
administration of 61 industrial and communications enterprises originally under the 


jurisdiction of the province were transferred to the administration of the cities 
where they are located (exclusive of Chongqing), and all second-level commercial 
stations were transferred to a lower administrative level except oil and 


agricultural resources. 


-- Relaxing policies. A financial policy based on the responsibility system of gradual 
increase of profits turned over to the states is being implemented. After the profits 
have been turned over to the state according to the stipulated proportion of gradual 
increases, the remainder of the profits will be left entirely to the cities and 
prefectures. And the standards for classifying state-owned, small-type industrial and 
commercial enterprises have been relaxed. 


-- Transferring managerial authority to a lower level. Beginning with the provincial 
level, each level of economic managerial power is being transferred to the next lower 
one. 


-—— Reforming the circulation system. Nearly 60 trading centers for industrial products 
have been set up throughout the province. The old closed type of commodity circulation 
system with "fixed layers, fixed administrative divisions and fixed measures of 
pricing" is beginning to change. 


Reforms have made the urban economy lively. Between January and September, Chengdu 
signed nearly 40 contracts with foreign businessmen, and the sum of imported foreign 
funds amounted to the totai amount of the previous 4 years. 


YUNNAN COMMENTARY ON NEGATING CULTURAL REVOLUTION 


HK100906 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 6 Oct 84 


{Station commentary: "To Thoroughly Negate the Cultural Revolution, It Is Necessary 
To Thoroughly Negate the Two Factions" ] 


{Text] The Cultural Revolution, which lasted 10 years, was a catastrophe. One of its 
serious consequences was the split among the party, cadres, and the masses. This was 
caused by the sinister scheme of Lin Biao and the gang of four to usurp party leadership 
by using factionalism. 
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Since the 3d Plenary Session of the llth CPC Central Committee, party organizations 
at all levels and a vast number of party members have done a great deal of work in 
eradicating factionalism and strengthening party spirit, and most comrades now hate 
factionalism bitterly. However, to thoroughly eradicate factionalism in theory, 
ideology, and practice, more painstaking work has to be done. 


The following problems still exist at present: Some comrades maintain factionalism 
to varying degrees. This prominently manifests itself in the fact that they have not 
thoroughly understood that the two factions were wrong. Others are still contending 
with each other to see who is better and who is right. Still others assert that one 
of the factions had fewer mistakes than the other, and that one of the factions pro- 
tected more cadres than the other. 


Circular No 9 of the Central Commission for Guiding Party Rectification points out: 

The various factional rebel organizations emerging in the Cultural Revolution were 

all wrong, and the two factions were the products of the theory of continuing the 
revolution. Their purpose was to overthrow the so-called capitalist roaders. They 
dragged in cadres and party members to serve their factions, and everything they did 
was geared to the needs of their factions. Facts have proved this. We can clearly see 
this as long as we are in line with the views of the party. 


Erroneous views will inevitably affect the unity of the party, affect our utter 
devotion to the four modernizations, and enable people of the three categories and 
those who have serious mistakes to exploit an opportunity to their advantage. 


Some people ask the party for help under the pretext that they suffered persecution, 
and some comrades sympathize with them. In fact, most people fell victim to the 
Cultural Revolution, Only a small number of people benefited from the Cultural 
Revolution, 


It is definitely wrong to classify people according to their stand during the Cultural 
Revolution, Wrong verdicts must be reversed and wrong cases corrected. But this does 
not mean that people who were then classified as taking a wrong stand were all correct. 
Of the people who suffered persecution, some made serious mistakes and some are people 
of the three categories. It will not do to handle their problems perfunctorily. Of 
course, the majority of comrades who were classified as taking a wrong stand are good 

or comparatively good. But there were a small number of bad people in the two factions. 
Therefore, classifying people according to their stand during the Cultural Revolution 
will lead us astray. 


The way to solve factionalism is to practice criticism and self-criticism; that is, to 
achieve new unity by starting from the desire for unity and by criticism and self- 
criticism. It is necessary to encourage comrades to sum up their experiences and lessons 
through criticism and self-critism, When practicing criticism, it is necessary to dis- 
tinguish between right and wrong, to be kind to others, and to respect facts. The 
correct attitude a Communist Party member should adopt is to practice self-critism when 
he has made mistakes, 


Our purpose is quite clear: to sum up experience, to eradicate factionalism, to 
strengthen party spirit, to enhance our consciousness, and to strengthen unity, so as to 
enable party members and the masses to blaze a new trial in Yunnan's work with one 

heart and one mind. 
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BEIJING CPC MEETS TO REVIEW RECTIFICATION 


HK120348 Beijing RENMIN RIBAO in Chinese 9 Oct 84 p 4 


[Report: "Rectification and Correction Must Be Realistic and Not Formalistic -- Beijing 
Municipal CPC Committee Holds Meeting To Exchange Experiences"] 


{[Text] How should administrative offices do a good job in rectifying and improving their 
routine work in the course of the party rectification in accordance with the requirements 
of the party central leadership? On 6 October, the Beijing Municipal CPC Committee held 
a special meeting to study this issue. The leading party group of the Beijing Municipal 
Federation of Women and the party committee of the Beijing Municipal Foreign Trade 
General Company briefed the meeting on their respective experiences in this regard. 


To rectify and improve its work, the leading party group of the women's federation has 
focused its efforts on the following three areas: 1) To suit the needs of the new 
situation in the rural and urban reforms, women's federations throughout the municipality 
have actively mobilized and organized women to run household nurseries and service 
companies for handling household chores and have actively made matches for young men and 
women; 2) the women's organizations have changed their bureaucratic style of work and 
function as actual mass organizations; and 3) a responsibility system for office work has 
been established in these organizations. 


Proceeding from its actual conditons, the Beijing Municipal Foreign Trade General Company 
has focused its efforts in the rectification and correction on dealing with irresponsible 
and bureaucratic work styles. The party committee of this company has seriously analyzed 
88 cases in which a bureaucratic work style caused economic losses of more than 10,000 
yuan. To improve management, the company has introduced the contract responsibility 
system and the manager responsibility system and has begun to appoint cadres through 
inviting applications and examining applicants. All these reform measures have brought 
about a new situation in the company's work. 


In order to ensure the successful results of the rectification and correction, the 
Beijing Municipal Party Committee requires of all departments concerned that their 
rectification must measure up to the five-point standard prescribed in the Central 
Committee's party rectification decision. This standard must not be lowered. All units 
which have begun or will begin the rectification stage must use sufficient time to make 
the rectification a success. 


When speaking at the meeting, Jia Chunwang, deputy secretary of the Beijing Municipal 
CPC Committee, stressed that leadership over the rectification work must be strengthened 
and all units should guard against becoming lax or weary and should continue to strive 
to achieve ideological unity. In units which have accomplished the rectification stage, 
leaders should seriously review their work in this stage with ordinary party members. 
Remedial measures should be promptly adopted once weak links and problems are found. In 
short, the rectification and correction must be handled realistically rather than 
formalistically. 


RENMIN RIBAO ON WEALTH IN HEBEI'S WUYI COUNTY 
HK121406 Beijing RENMIN RIBAO in Chinese 12 Oct 84 p 1 


[Report by Wang Gengnan: "Hebei's Wuyi County Establishes Consumer Guidance Association 
for Young People”) 


[Text] Hebei's Wuyi County has established a consymer guidance association for young 
people to guide them in correctly handling the re-.ationship between spending and the 
expansion of production, to encourage scientific spending, to encourage them to improve 
their lives, and to promote the circulation and production of commodities. 


I. 15 Oct 84 R 2 PRC REGIONAL AFFAIRS 


NORTH REGION 
Wuyi County's c imer gu idanc ‘sociation fi ung pple was organized and set 
up by the county YL Com ‘'* tee August of thi vear. Under the guidance of the 
party's policy, quite you people in the county's rural areas have become 
rich in recent years. Iu che cow ty, a total of 3,20. youtus have become rich 


through labor, many of whom have reached the level of 10,000-yuan or even 1:)0,000-yuan 
households. However, as they used to live a poor life, quite a few of them do not 
know how to spend money, although they have lots of money available. They wear solid 
blue clothing and the furniture and decorations in their houses are “old and bad." 

A youth in Zhaoqiao Township earned 50,000 yuan last year as a result of developing 
the processing industry, but he dares not tell others that he has become rich and 
dares not spend money. He is still living in a house built of unfired bricks and 
sleeps on an adobe sleeping platform covered with a ragged mat. Some other young 
people have failed to pay attention to expanding production after initially becoming 
rich. Some of them have even bought high-class furniture without repaying their loans. 


Following its establishment, the consumer guidance association for young people has 
provided guidance and instructions to young people by offering special lectures and 
reports and compiling and printing propaganda material, thus helping young people to 
establish the dialectical idea of developing production to aid in spending, which will 
then stimulate production, and to eliminate the phenomena of not spending money, not 
knowing how to spend money, and spending money improperly. The association encourages 
young people to wear beautiful and neat clothing so as set an example. During the 
National Day period, the association held a dress contest attended by more than 500 
young people, at which some 20 people modeled. Meanwhile, the association also 
mobilized young people to carry out an emulation drive in beautifying courtyards, 

to pay attention to the layout of courtyards and public health, and to green and 
beautify courtyards. 


Since the establishment of the consumer guidance association for young people 2 
months ago, young people have gradually changed their ideas on spending. In the 

past they thought it was an honor to wear patched clothes, but now they often ask 
about what kinds of clothes are fashionable in Beijing and Shanghai. In the past 
people viewed spending as a bourgeois way of life, but now they view it as one 

aspect of building the two civilizations. The old idea of a “pauper spirit" is no 
longer sought. People now admire those who "know how to spend." They are fastidious 
about their dress and food and pay adequate attention to beautifying their life. 


Encouraging spending can promote the circulation of commodities. Since unfolding the 
activities of calling for making people's homes beautiful, young people have vied 
with each other in buying housewares and decorations. A supply and marketing 
cooperative in Qingliangdian Town sold more than 300 television sets, radios, and 
alarm clocks and many pieces of furniture in a week, atid a supply and marketing 
cooperative in Zhaoqiao Township sold 15 top-quality clocks with a carved stand in 2 
days. The manager of the cooperative said happily: "Since young people now know 
how to spend, our business will be booming." 


Affluent spending can also promote production and boost people's enthusiasm in expanding 
production, A young male named Xiao Shuangxi said: When I hold money in hand, I have 
a sense of satisfaction, but when I spend it, it makes me strive to earn again. He 

has a family of five, and lives in a house with six rooms. He is now busy pre- 

paring building materials in order to build a new house with nine rooms, To this 

end, he has to make every effort to expand production and to accumulate funds. When 
people have a strong desire for a high standard of living and spending large sums, 
their enthusiam for production also increases. 
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Commentator's Article 
HK121440 Beijing RENMIN RIBAO in Chinese 12 Oct 84 p 1 
[Commentator's article: “Attach Importance to Changes of Lifestyle"] 


[Text] In the course of great social changes and leaps, we should have an idea about 
being bold in promoting changesand in smashing some impractical rules and regulations. 
We should also attach importance to the changes in lifestyle. History tells us that 

a great social change is always connected with changes in lifestyle. During the period 
of the revolution of 1911, led by Sun Yat-sen, people were encouraged to wear Chinese 
tunic suits rather than long gowns andmandarin jackets. Around the revolution of 1911, 
men cut their hair. Around the 4 May Movement, young women wore their ha short. All 
these can be regarded as changes. With the continuous deepening of the reform of our 
economic system, some changes will inevitably take place in people's lifestyle on the 
basis of the development of production. 


We should not be afraid of changes in lifestyle. With the development of production 
and the changes in lifestyle, we should study in order to determine whether a 
slogan or a common saying can reflect our current situation, which is seething with ex- 
citement, or whether it can open up people's lofty realm of thought. We should be bold 
in casting conventions to the wind, correcting hackneyedand stereotyped expressions, 
overcoming habits, using new words, and doing new things. 


For example, there are still many restrictions on the way people eat, live, and dress. 
In the past, people often advocated the idea of “living fugally" and the practice of 

"an item of clothing should last 3 years when it is new, another 3 years when it is old, 
and still another 3 years when it is patched." Some people even regarded some modern 
lifestyles as bourgeois liberalism and bourgeois lifestyles and criticized them. This 
curtailed the desire of the people to consume -- young people in particular -- and re- 
stricted the development of production. The purpose of developing production is to 
improve our lives. We oppose the practice of squandering public funds. But for indi- 
viduals it is necessary to advocate the practice of “capable of making money and knowing 
how to spend it" to urge consumption, to beautify our lives, to change the traditional 
idea of consumption, and to make our people and youths better dressed. 


The Wuyi County CYL Committee does well in this field. Facts have proven that increasing 
consumption aids opening up more markets for commodities and promoting the development 

of commodity production. Paying attention to production but not to consumption, and 
paying attention to products but not to the opening up of more markets, is actually 
binding our own hands. China has abundant natural resources and a big and potential 
market. While advocating the practice of becoming rich through labor, we should also 

pay attention to normal consumption. This is beneficial to the exploitation and use 

of natural resources and the market, to the state and people, and also to the promotion 
of the four modernizations. 


HEBEI HOLDS MEETING ON DISCIPLINE INSPECTION WORK 


HK121542 Shijiazhuang HEBEI RIBAO in Chinese 6 Oct 84 p 1 


{Report: "Provincial Discipline Inspection Committee Meeting Calls on Discipline In- 
spection Cadres to Safeguard and Promote Reform] 


[Text] From 14 to 28 September in Shijiazhuang, the provincial Discipline Inspection 
Committee held a meeting of secretaries of prefectural and city discipline inspection 
committees. 
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The meeting mainly implemented the spirit of the discipline inspection meeting recently 
held by the Central Discipline Inspection Commission and the meeting of prefectural and 
city CPC committee secretaries held by the provincial CPC Committee, studied new problems 
of discipline inspection which has arisen in the new situation of reforming the economic 
structure, summed up and exchanged experiences in the work of the preceding stage, and 
made arrangements for the work in the next few months. 


Xing Chongzhi, secretary of the provincial CPC Committee, and Cao Youmin, member of the 
Central Discipline Inspection Commission, attended the meeting and delivered speeches. 


The meeting held that since the fifth provincial meeting on discipline inspection work 
held by the provincial CPC Committee, as a result of the joint efforts made by CPC 
committees and discipline inspection committees at all levels, there has appeared in 
the province a situation of the whole party grasping party style, and party style has 
rapidly improved. But the development is uneven and the task of correcting party 
style is very difficult. To achieve the fighting goal of making the province enter the 
country's advanced ranks, which was put forth by the provincial CPC Committee, great 
efforts should be made. 


The meeting proposed tasks for the next few months. The general guiding thought is to 
keep pace with the development of the reform, to adhere to grasping party style and pro- 
moting reform, and to guarantee the fulfillment of the target of doubling production out- 
put value. Stress should be laid on opposing serious bureaucraticism and eliminating 
the unhealthy practice of taking advantage of one's power to seek personal gain, on 
hitting hard at serious economic crimes, and on strengthening the building of the dis- 
cipline inspection contingent. It is necessary to earnestly examine how CPC committees 
above the county level grasp the improvement of party style. 


The meeting emphatically pointed out that discipline inspection work must serve the 
party's general task and target and shculd be stui‘ed, improved, and examined based on 
this. 


The meeting held that correcting party style can promote and guarantee the smooth 
progress of reform. In turn, carrying out reform can accelerate the change of party 
style for the better. The two are in agreement and related to each other. In doing 
discipline inspection work we must adapt ourselves to the new situation, pay attention 
to prime issues and the overall situation, broaden our scope of vision, familiarize our- 
selves with economic work, and genuinely plunge ourselves into the reform, improve 

work style, and act properly as qualified consultants and right hand men of CPC commit- 
tees. 


Zhang Keran, secretary of the provincial Discipline Inspection Committee, presided over 
the meeting. Lin Ke, deputy secretary of the provincial Discipline Inspection Committee, 
delivered a summation speech at the meeting. 


Commentator's Article 
HK121545 Shijiashuang HEBEI RIBAO in Chinese 6 Oct 84 p 1 
[Commentator's article: "Vital Task Under the New Situation") 


[Text] Without a good party style, it is impossible to do a good job in the four 
modernizations. In addition to the ideological cause, the irrational systems are an 
important cause of the existence of the unhealthy tendencies. Through reform it is 
impossible to remove the systems, policies, regulations and ideas that impede the de- 
velopment of the productive forces. Therefore, reform may also lead to a change for the 
better in party style. 
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At present, the new situation in the four modernizations and reform demands that dis- 
cipline inspection be carried out at a new level. Discipline inspection should be 
aimed at guaranteeing and promoting the smooth progress of the reforms. 


First, the discipline inspection departments should examine the implementation of the 
directives and decisions of the CPC Central Committee and the State Council by the party 
committees at various levels, so as to ensure that the reforms will proceed in the cor- 
rect direction. Second, the reforms aim at eliminating the "leftist" influence as well 
as changing habits and the outmoded rules and stereotypes. Therefore, they will 
invariably encounter resistance. Those responsible for discipline inspection must do a 
good job in ideological education and overcome such resistance. They must take discipli- 
nary actions against those who have seriously violated the party's policies and hindered 
the reforms. In the course of the reforms, they should pay attention to the fact that 
some people take advantage of the reforms to seek personal gains. They should also pay 
attention to preventing the “people of three categories" from taking advantage of the 
reforms to assume power and preventing a few people from taking advantage of the reforms 
to practice factionalism, build strongholds, and appoint people by favoritism. Third, 
the cadres and scientific and technological personnel who bravely carry out reform must 
be supported and protected without fail. 


To ensure that the reforms develop smoothly, the discipline inspection cadres should 
familiarize themselves withthe economic affairs, take part in the reforms, broaden their 
perspective, look into the major problems, seetheoverall situation, improve their work 
style, and raise their efficiency. For this reason, they must strengthen study, make 
investigations more vigorously, continue to sum up experiences, and eliminate the things 
which are incompatible with the new situation. In this way, with the whole party making 
efforts to tightly graspthe problems, our province can hopefully make a marked change 
for the better in party style and rank among the advanced throughout the country in 
improving party style. 


ZHOU HUI ON NEI MONGGOL RESOURCE DEVELOPMENT 


SK140545 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 Oct 84 


{Text] After the opening of coastal cities to the outside world, the question of what 
measures theeconomically underdeveloped regions should take arises. Before the 
convening of the 3d Plenum of the 12th CPC Central Committee, Zhou Hui, first secretary 
of the regional CPC Committee, talked to a JINGJI RIBAO reporter. 


He said: The underdeveloped regions are by no means expected to attempt nothing and 
accomplish nothing. We are not allowed to take a negative attitude, or to wait for 
opportunities. We must, and are able to, catch up with the developed regions. 


Comrade Zhou Hui said: The developed regions have their own advantages, and so does 
Nei Moggol. Nei Monggol has advantages in natural resources. The Nei Monggol Autonomous 
Region has extremely rich natural resources. The eastern part of the region has rich 
{words indistinct] resources, the western part has rich tron reserves, the southern 
part is rich in terms of sheep raising and related products, and the northern part is 
rich in pastoral lands. Furthermore, all localities have large coal reserves. After 
more than 35 years of construction, since the founding of the PRC, the region basically 
has conditions for large-scale development and construction. At the same time, the 
region can carry out an open strategy for exchanging natural resources with areas in 
northeast and north China. The region can supply natural resources to these areas and 
use technology, funds, and talented persons from these areas to develop Nei Monggol. 
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Zhou Hui said: In order to develop Nei Monggol, we must first of all understand the 
golden triangle formed by Hohhot, Baotou, and Zhungeer coalfield. Thearea has rich 
mineral resources, a certain industrial foundation and scientific and technological 
personnel, and rich water resources. We can carry out an overall open and multiple 
development strategy in these areas. We should focus on comprehensively developing 
production is such fields as coal, electricity, steel, machinery, and the chemical 
industry, and building materials, in order to build a general industrial zone centering 
on coal output. 


In conclusion, Comrade Zhou Hui talked about the significance of developing this golden 
area in line with the nation's overall economic situation. He said: Speeding up the 
development of the delta is of great strategic significance for enlivening the 

economy in Nei Monggol, for alleviating the entire nation's shortage of energy resources 
and materials, and for exporting natural resources to earn foreign exchange to support 
the construction of coastal cities. 


NEI MONGGOL REFORMS CADRE ADMINISTRATION SYSTEM 


SK150211 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 Oct 84 


[Excerpts] The Nei Monggol Regional CPC Committee recently decided to reform the cadre 
administration system and transfer cadre administration power to lower levels. In 
principle, CPC Committees at all levels administer only the cadres at the next lower 
level. In this way, every level has responsibility for administering cadres. The core 
of the reform is to delegate power to enterprises and institutes. In the future, the 
cadres under the administration of the Nei Monggol Regional CPC Committee will amount 
to only 30 percent of those originally under its administration. The remaining 7C 
percent will be put under the administration of the organizations at the next lower 
level. 


In order to exercise unified administration over cadres in intellectual fields, it has 
been decided to establish a scientific and technical cadre administration bureau. 

Hohhot and Baotou cities may also establish sections in charge of scientific and technical 
cadres. 


The regulations of the new cadre administration system to be enforced on a trial basis 
stipulate: After delegating the cadre administration power to lower levels, CPC 
Committees at all levels should stand at the fore of the trend of reform with a clear- 
cut stand, actively support the reform, use talented persons boldly, and, in the next 

2 years, make greater contributions to the readjustment of leading bodies in line the 
four requirements for selecting cadres. When selecting and promoting cadres, they should 
focus on young and middle-aged intellectuals. 


After taking over the power to administer the cadres at the sectionand office levels, 
departments, bureaus, leagues, and cities should install cadres according to the 
personnel quotas as given by the regional CPC Committee for leading bodies at the 
section, office, banner, and county levels. They must not exceed the quotas. CPC 
Committees and organizational departments at all levels should supervise the units at 
the next lower level in appointing and dismissing cadres. 
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LI LIAN ATTENDS HEILONGJILANG BORDER CONFERENCE 


SK150455 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 13 Oct 84 


[Excerpt] The provincial borderland work conference ended in Harbin today. It called 
on all localities and departments across the province to vigorously support the develop- 
ment and building of the border areas in terms of manpower, financial and material 
resources, and technology, and make contributions to enlivening the borderland and 
making the people prosperous. 


Comrade Chen Lei presided over the conference. Comrade Hu Yaobang's series of important 
directives put forward when he inspected the province were relayed and studied at the 
conference. Comrade Li Lian delivered a report on reform, opening to the outside world, 
enlivening the borderland, and making the people prosperous. Comrade Hou Jie gave a 
summation speech. Zhang Ziangling and He Shoulun, as well as responsible comrades of 
the provincial Planning Commission, gave speeches on special topics. Leading comrades 
of the provincial CPC Committee, the provincial Advisory Commission, the provincial 
People's Congress Standing Committee, the provincial government, the provincial CPPCC 
Committee, and the provincial Planning Commission attended the conference. 


The conference held that the border areas have occupied a decisive position in our pro- 
vince's economic development strategy. As long as we revise principles and policies 
well, implement correct principles and policies, improve the economy, and make the 
people prosperous, our province's work will be better and more active. At present, there 
are favorable conditions for economic development in the border areas. However, there 
are still many difficulties. One of the important tasks of the CPC Committees and 
governments at all levels is to enhance their sense of urgency and responsibility, 

adhere to the spirit of being highly responsible to the party and the people, and be 
resolute in improving the work of the border areas as soon as possible. 


The conference noted that in the future, the general guidelines for the province's econo- 
mic development in the border areas are as follows: to further emancipate thinking; ease 
policy restrictions; shift the work emphasis of border areas to the path of economic 
construction; persist in seeking truth from facts; adapt measures to local conditions; 
adhere to the principle of traveling by water if traveling by land is impossible; fully 
tap internal potential through self-reliance; develop the economy through state, 

collw. tive, and individual effots; vigorously develop foreign trade, economic coopera- 
tion, and cultural exchanges; carry out reforms suitable for border areas; realistically 
enliven the economy by adopting flexible methods; gradually establish a rational economic 
structure that suits the characteristics of the border areas; and turn them into a 
strong borderland marked by political stability, a thriving economy, developed culture, 
improved living standards, and national unity. 


The conference pointed out that the border areas should adhere to the spirit of reform 
and further ease pelicy restrictions. In agriculture, in addition to contracting land, 
we should also contract barren hills and grassland and water areas. We should also 
vigorously develop family-based forest, livestock, and fish farms. All individual 
households may contract such farms if conditions permit. Greater power should be dele- 
gated to border areas in examining and approving requests for land for building facto- 
ries and townships. Land appropriated for such purposes may be expanded from the present 
500 mu to less than 1,000 mu. Land for private plots may be expanded from 7 to 10 


percent. 


In the mining and processing industries, under the state unified plans townships may 
cooperate with the masses to operate coal pits and small gold mines. In communications 
and transportation, we should implement the principle of integrating the efforts of the 
state, the collective, and individuals, and vigorously encourage the individuals or 
several households to raise funds to buy vehicles to engage in passenger and freight 
transport business. 
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TAIWAN VOLLEYEALL TEAM WITHDRAWS FROM TOURNAMENT 


OW131926 Beijing XINHUA in English 1850 GMT 13 Oct 84 


[Text] Kuwait, October 13 (XINHUA) -- The Asian Vc lleyball Federation (AVF) made a 
Statement today on the withdrawal of the China Taip2i team from the second Asian youth 
volleyball championships for the objection to the d splay of national flags, according 
to the Kuwait newspaper POLITICS today. “The second Asian youth volleyball champion- 
ships is a qualifying tournament for the world youth volleyball championships to be 
staged in Italy in 1985. Thereafter, it must act in accordance with the international 
rules," the statement said. 


Earlier this year, the International Volleyball Federation (1.V.F.) made a decision, 
when admitting China Taipei as one of its members, that China Taipei is allowed to 
use only the Olympic flag and Olympic hymn in any future competition where it 
participates. The statement continued, "A.V.F. regards the arrangement for the 
opening ceremony made by the Saudi Arabia Volleybal! Federation as consistent with 
the 1.V.F."s reles and China Taipei will be punish« for the withdrawal. A.V.F. will 
submit the matter to the I.V.F. for discussion.” 


China Taipei withdrew from the championships last night after its request to change 
its flag was rejected. The Second Asian youth volleyball tournament started from 
October 10 in Saudi Arabia and will end on October 22. It is attended by 20 countries 
and regions. 


Federations Suspend Team 
OW142030 Beijing XINHUA in English 1831 GMT 14 Oct 84 


[Text] Kuwait, October 14 (XINHUA) -- The International Volleyball Federation (IVF) 

and the Asian Volleyball Federation (AVF) have both suspended China Taipei's member- 
ships for its withdrawal from the second Asian youth volleyball championships, according 
to the Kuwait newspaper POLITICS today. 


It reported that the China Taipei team had :.eft Saudi Arabia yesterday. 


The paper quoted Ruben Acosta, president of the International Volleyball Federation 
as saying that he regretted that the China Taipei team had withdrawn from the tourna- 
ment because the IVF and AVF had done their best in the hope that the team would 

obey the international rules. "However," he said, “the China Taipei team acted on 
an instruction from the Taiwan authorities. Therefore, we have decided to suspend 
its memberships from IVF and AVF until the government makes an open apology and gives 
a guarantee to IVF that it will use only the Olympic flag and Olympic hymn." 


Yesterday, China defeated Palestine 3-0 (15-3, 15-l, 15-1). 
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U.S. WATCHING CHINA'S POLICY ON TAIWAN 


OW130323 Taipei CNA in English 0238 GMT 13 Oct 84 


[Text] Washington, Oct. 13 (CNA) -- U.S. official sources said here Friday that the 
U.S. Government is looking closely to see whether there will be any change on the part 
of Communist China with regard to its Taiwan policy and what impact of any change will 
have on not only Taiwan but the entire area of Southeast Asia. 


Foreign news agencies have quoted Chinese Communist leader Teng Hsiao-ping as having 
told a delegation of the Japanese opposition party Komeito that Peiping has made no 
promise to the Americans that it would never take non-peaceful action on Taiwan. 


State Department spokesman John Hughes said that Teng's remarks were made in a private 
session. Peiping's official position was summarized in Teng's Oct 1 public message in 
which Teng said Peiping "stand(s) for the peaceful reunification with Taiwan" and this 
policy “will not change.” 


The spokesman said this same position has been stated by Communist Chinese leaders on 
many occasions, in public and private, over the last few years. "It is also reflected 
in the August 17, 1982 U.S.-—(Red) China joint communique, in which the (Red) Chinese 
state it as their fundamental policy," the spokesman added. 


Foreign dispatches reported that Teng, in his talks with the Japanese, particularly 
referred to his conversation with U.S. Defense Secretary Caspar Weinberger in September 
last year in which Teng said Peiping may not have power enought to advance and occupy 
Taiwan by force, but that it has power enough to blockade the Straits of Taiwan. 


U.S. Government officials here said they believe Teng was just speaking of Peiping's 
military capability, not his intention to do so. But the U.S. Government does regard a 
Statement like this from a high official like Teng as something not to make light of. 

It has to be seen as something important. "We look closely to see whether there will be 
any change (in the policy of Communist China) and what impact it will have on not only 
Taiwan but also the entire Southeast Asia." 


CHIANG CHING-KUO ISSUES NATIONAL DAY MESSAGE 


OW140825 Taipei CHINA POST in English 10 Oct 84 p 1 


["Full text" of message issued by President Chiang Ching-kuo on the occasion of National 
Day, 10 October] 


[Text] The Double Tenth National Day of the Republic of China is a great occasion, a 
glorious day made memorable by all the Chinese people. Rallying under our revolutionary 
banner of a white sun in the blue sky, our forefathers struggled and sacrificed for 
national survival, for freedom and democracy, and for the well-being of all our people. 
Their willpower, their ambition, and their virtues will lead us always anew to realiza- 
tion of Dr Sun Yat-sen's still unfulfilled wish in the final maich toward the ideal of 
national development -- a country of the people, by the people, and for the people! 


The eighth decade of the Republic of China is a pivotal era in the nation's development. 
All the Chinese people, both at home and abroad, made alert by the great call for 
reunification of China through realization of the Three Principles of the People, have 
more clearly perceived, as they also witnessed, the bloody reality of the communist 
disaster in China. Meanwhile, they are also more convinced than ever that China can be 
saved only by the realization of the Three Principles of the People. 
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This situation has stimulated another great resurgence of national solidarity; similar 
to those that occurred during the 1911 Hsinhai Revolution, the Northward Expedition, and 
the eight-year War of Resistance against Japan. All of our compatriots, dedicated with- 
out reservation, have been engaged in a concerted effort, consecrating themselves to the 
sacred causes of anti-Communism and national revival. 


What we here do or do not do at this critical moment will have lasting bearing on the 
future of the country and the people. Everything we do must be directed toward the 
accomplishment of our sacred mission of recovering the mainland and of rebuilding the 
nation. 


We are deeply aware that China's fate is within our grasp and that China's future must 
be decided by the Chinese people. Today, the Chinese Communists, using the very sur- 
vival of the nation and of its history and culture as chips in a gamble, are bluffing 
the international community while they enforce a totalitarian despotism, and cruelly 
oppress the people under their control. What they do has become the primary source of 
international turmoil. All Chinese of good conscience and of a sense of honor have 
reacted with indignation and recognized the right way: "A patriot must be anti- 
communist; anti-communism is the test of patriotism." 


Therefore, regardless of sacrifices demanded of us or hardships inflicted upon us, our 
firm stance against communism and for national recovery will never alter. Considering 
our resolve and the perseverance to which we are committed, we firmly believe that our 
historical mission of reunifying China under the Three Principles of the People will 
surely be accomplished at the earliest possible date! 


We are all aware that our war against Communism and for national revival is a direct 
competition between the Three Principles of the People and Communism, a battle between 
justice and evil, a war to replace tyranny with benevolence. To win this war, we mst 
vigorously advocate justice and do our utmost to practice humanitarian rule. Holding to 
all this as a common conviction, we are determined to shoulder the greatest responsibil- 
ity, to do all we can, as the late President Chiang Kai-shek instructed us, to fully 
implement constitutional democracy, to establish a society under the rule of law, to 
propagate traditional Chinese ethics and culture, and to further our national develop- 
ment in order to consolidate the foundations of victory. 


As it should be, no nation in hard pursuit of self-improvement and constant progress 

can succeed without the cooperation and the consensus of its people. And, which is most 
crucial, the nation must count on each and everyone of its citizens to honestly dis- 
charge is unique share of responsibility. That is: As long as we unite in 

solidarity ~~ uniting the hearts of the many hundreds of thousands of people into one 
heart, gathering the strength of the hundreds of thousands into one mighty force -- and 
struggle in uniscn, we are confident that we will surmount any obstacle and win the 
final victory in our sacred war against Communism and for national revival! 


The success of any great undertaking comes at the end of a tempering process character- 
ized by hardships and difficulties. The Chinese people have surmounted innumerable 
barriers and have overcome dangers and tribulations in order to preserve our nation's 
dignity and to make our entire nation rich and strong. 
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We have now established a solid foundation for the overall implementation of the Three 
Principles of the People. The general situation has become most clear: the enemy 

is getting weaker, while we are turning steadily stronger; unfit, he will disappear, 
while the fittest surive. We firmly believe that China's miseries will soon be over, 
and that the prospect of a new China under the Three Principles of the People will soon 
unfold before us. At this moment, while the whole nation rejoices, let us pray for our 
country: May it enjoy every progress toward a glorious future. And for our people: May 
they ever enjoy happy, prosperous lives. Let us all join in the cheer for the day: 

Long live the Three Principles of the People! Long live the Republic of China! 


Editorial Urges ‘Vigilance’ 
OW140827 Taipei CHINA POST in English 10 Oct 84 p 4 
{Editorial: “National Day"] 


[Text] On Oct. 10, 1911, the revolutionaries led by Dr Sun Yat-sen launched the Wuchang 
Uprising, which led eventually to the overthrow of the Ching Dynasty and to the founding 
of the Republic of China. The day, which has come to be called Double Ten Day, marked 

a milestone in the history of modern China, has bee designated as the National Day of 
the ROC. 


Every year the nation celebrates the day by holding parades, rallies, and meetings. 

A spirit of gaiety and excitemnt fills the air. Thousands of Overseas Chinese, with 
a strong attachment for their mother country, return here for the celebrations. Some 
come alone, others bring their families, still others travel with friends. Though the 
trip in most cases involves long distances and large traveling expenses, the desire to 
show love for the mother country makes these factors unimportant. 


On the eve of this National Day President Chiang Ching-Kuo published a message to en- 
courage the people to work hard to develop the nation and enhance freedom, democracy 
and equal distribution of wealth to end communist totalitarianism on the mainland. 


"The ROC is a republic based on the Three Principles of the People and government of 
the people, by the people, and for the people,” the president declared. "The govern- 
ment has consistently pursued a policy of promoting freedom, democracy, and even dis- 
tribution of wealth, which are the fundamental goals of the nation. 


"Efforts to attain these goals in Taiwan over the last 30-odd years have resulted in 
prosperity, social stability, and affluence. This is in sharp contrast to the main- 
land, which because of Communist totalitarian rule, is marked by poverty and back- 
wardness," the president stated. 


As President Chiang noted, it is in the ROC on Taiwan where a system that suits the 
Chinese people is implemented. The system has enabled people in Taiwan to enjoy free- 
dom and a good life, the desire for which is common to all men. 


The Three Principles of the People, created by Dr Sun Yat-sen, was designed to modernize 
China through the promotion of nationalism, democracy, and social welfare. The imple- 
mentation of the Three Principles is not a slogan; it is a concrete goal which we are 
realizing here in Taiwan and which will be carried out throughout China. 
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In recent years the Peking regime on the mainland has appeared to be more conciliatory 
toward Overseas Chinese and the Republic of China. It is a facade intended to erode 
the anti-communist will of Chinese living in the free world. That is whythe ROC will 
not compromise with the Communists regardless of their honeyed peace overtures. 


The ROC, as President Chiang has emphasized, will forge ahead under the banner of the 
Three Principles of the Peo ie, which is the only guarantee of a reunified China where 
people can enjoy happy and satisfying lives. 


The ROC has indeed come to a historic moment in its history. One the political front 
it is facing the challenge of reunifying China under the Three Principles of the People. 
On the economic front, the country is striving for complete industrialization. In 
social affairs, the country must promote social welfare and social harmony to give 

the people better lives and stimulate national development. 


One reminder to the people in Taiwan is: While our society becomes increasingly 
affluent, every citizen would do well to live a life of thrift and discipline instead 
of devoting himself to pleasure. 


One should always keep in mind the fact that although no actual shots are being fired 
in the Taiwan Strait, the enemy on the other side is bent on the destruction of our 
island bastion. Peking's plan to seize Hong Kong is actually aimed at paving the 
way for an attempt to bring communism to Taiwan. Only if all of us here remain united 
and alert can we thwart that Communist plot. 


We must remind ourselves of this on National Day. 


SEA-LANE EXPERT ATTACKS DENG REMARK ON BLOCKADE 


OW130447 Taipei CNA in English 0244 GMT 13 Oct 84 


[Text] Taipei, Oct. 12 (CNA) -- An international sealanes safety expert here pointed 
out Friday that Teng Hsiao-ping's threat that Chinese Communist have the strength 

to blockade the Taiwan Straits is a ferocious demonstration of their united front 
tactics. 


Han Lih-wu, a member of the Republic of China Sealanes Traffic Association, said one 

of the purposes of Communist China's military modernization is doubtless to take Tai- 
wan by force. This should be taken note of by the international community, particularly 
the United States and the government and people of the Republic of China, Han stressed. 


He noted that the Chinese Communists have never claimed not to use force to "liberate" 
Taiwan, and now Teng's clamor to blockade Taiwan shows nothing else but the war-mon- 
gering nature of the Chinese Communists. "Though this may not be enough to create a 
wave of shock to people here," Han commented, "their trigger-happy nature is still 
noteworthy." 


According to foreign wire service reports, Teng has told a delegation of Japan's 
Komeito that in September last year he told U.S, Defense Secretary Caspar Weinberger: 
"Chinese Communists may not have the power to launch an armed invasion of Taiwan now 
but have the strength of blockading (the Taiwan Straits). Han is also an initiator 
of an international committee on sealane safety. 


NAVY CHIEF COMMENTS ON ARMED FORCES STRENGTH 


OW130451 Taipei CNA in English 0248 GMT 13 Oct 84 


[Excerpt] A naval base in south Taiwan, Oct, 12 (CNA) -- Adm. Liu HB -chien, commander- 
in-chief of the Navy, Friday assured Overseas Chinese delegates that the nation's Armed 
Forces have the strongest conviction and determination to protect this country and 
safeguard its security. 
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Accompanied by Tseng Kwang-shu, chairman of the Overseas Chinese Affairs Commission, 
more than 10,000 Overseas Chinese visited this southern Taiwan naval base to watch a 
joint exercise of the Air Force and Navy. They came to Taiwan for participation of the 
double tenth National Day celebration. 


U.S. FOREIGN TRADE BILL EXTENSION WELCOMED 


0W140640 Taipei International Service in English 0100 GMT 8 Oct 8&4 
{Station commentary] 


[Text] Traders of the Republic of China [ROC] welcome the U.S. Congressional decision 
to extend the generalized system of trade preference and to includethe ROC, South Korea, 
and Hong Kong. This is a system intended to waive tariffs on 3,000 products imported 
from 140 developing countries. The total makes up about 4 percent of all American 
imports and about half of 1 percent of all the goods used by Americans. An amendment 
had been prepared to eliminate Free China, South Korea, and Hong Kong from the extension 
because of the rapid economic development. The House of Representatives disagreed by a 
vote of 233 to 174. 


Although it is true that these three countries are developed by comparison with some 
other Asian lands, they depend heavily on these light industrial exports to the United 
States. The Taiwan loss would have amounted to hundreds of millions of dollars. 


The law that is already written says Free China's dominance of some light industrial 
fields will result in loss of special U.S. import privileges. The chai...zan of the Ways 
and Means Trade Subcommittee Sam Gibbons of Florida says: If we cut off Korea, Taiwan 
and Hong Kong, we are going to be saying to that great Asian market out there that we 
are anti-Asian. It would spread throughout Asia like a bunch of locusts. We would lose 
trade. Our future is in Asia, and we should not turn our back on it. 


His position reflected the fact that Asia has surpassed Europe as the number one trading 
partner of the United States. Taiwan of the ROC, for example, is the biggest shoe 
exporter in the world. Much of the footwear goes to the United States. The same is 
true of tennis rackets and light hardware. Garment export from Free China also leads 
the way in the U.S. market. Much of the opposition to Taiwan sales is originated in the 
fact that the United States has a big deficit in its trade with ROC. However, the 
imbalance is considerably smaller than that with Japan, because the Japanese imports 

are in the much high-priced category, autombile for example. 


This year, Taiwan business men and government are increasing the number of purchasing 
missions dispatched to the United States. Grains lead the way in what free China buys, 
but an attempt is under way to purchase more consumer goods. Buyers from Taiwan depart- 
ment stores have been dispatched obtain American goods of high qualities than there is 
available locally. For example, Taiwan makes good refrigerators and washing machines, 
but they are much smaller than the American models. Many Chinese families have been 
upgrading to the U.S. products. This is also true of the bigger American cars, such as 
Cadillacs and Lincoln Continentals. Some goods such as grains will be bought regardless 
of the purchasing missions, but the department stores lines and a deliberate attempt to 
stock shelves with the American goods regardless of price, and to substitute these for 
Japanese products in many cases. 


The ROC appreciates the confidence that has been expressed by Congress and will try to 
prove it with the purchase of more American goods. 
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TA KUNG PAO REPORTS CPC PLENUM OPENS 12 OCT 


HK1 30154 Hong Kong TA KUNG PAO in Chinese 13 Oct 84 p 1 


{[Report: "Third Plenary Session Opens; Xu Jiatun Left for Beijing Yesterday"] 


(Text] Beijing, 12 Oct -- The 3d Plenary Session of the 12th CPC Central Committee 
opened on 12 October. The meeting will mainly discuss urban reform. It is said that 
the 16,000-character resolution of the meeting has already been drafted and discussed 
by high-ranking cadres. It will be published after being discussed at the plenary 
session. 


Reliable sources said that the third plenary session will also discuss the matter of 
holding the CPC's national congress next September. Next year will be the last one 

in China's Sixth 5-Year Plan, after which the Seventh 5-Year Plan for developing the 
national economy will be carried out. It is expected that the main subject for dis- 
cussion at the coming national congress will be the "Seventh 5-Year Plan.” In 
addition, personnel matters also possibly will be involved. The CPC always hopes that 
more younger people will enter the ranks of its top leaders. 


Xu Jiatun, member of the CPC Central Committee and director of XINHUA Hong Kong 
branch, left Hong Kong for Beijing yesterday to attend the 3d Plenary Session of the 
12th CPC Central Committee. 


AGREEMENT NEAR ON FRENCH REACTORS FOR DAYA BAY 


HK150135 Hong Kong SOUTH CHINA MORNING POST in English 15 Oct 84 pp 1, 15 
[By Albert Chan] 


[Text] The negotiations on the supply of two French nuclear reactors to China between 
the French Company Framatome and the Guangdong Nuclear Power Joint Venture Company (JVC) 
are almost complete. The French company submitted a first draft of the contract to 

the JVC in February and after answering questions and comments from the JVC, sent a 
second draft in August. Talks between the two sides began immediately after in 
Shumchun and sources say discussions on the technical aspects of the contract are near 
completion. 


It was learnt that the main contract states that the French company will supply a 
“complete nuclear island." It also deals with details such as responsibility on either 
side in the event of accidents, technical faults and equipment delivery. Sources said 
negotiations on the Framatome deal had gone quite smoothly. "The nuclear reactors 

in fact are standardised rather than custom-made and Framatome has already built some 
26 such plants before," said one sources. 


With the technical talking almost over, attention will now focus on the financial side -- 
such as arranging loans to buy the Framatome equipment. 


There are altogether five contracts in the $36 billion project: 

-- The joint venture contract between Hong Kong Nuclear Investment CG Ltd and its 
Chinese counterpart, Guangdong Nuclear Power Investment Inc, for the establishment of 
the JVC - the corporate organisation to build and operate the plant. 


-- The contract between the JVC and Framatome. 


-- The contract between JVC and GEC Turbine Generators Ltd, the power generator supplier. 
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-- The contract between JVC and Electricite de France (EDF) for the overall engineering 
design of the plant. 


-- The contract for the supply of “balance of plant" (or BOP) equipment -- that is, 
equipment other than that supplied by Framatome and GEC. 


What has caused concern is the JVC contract between China Light and Power -- at present 
partnerless in the Hong Kong Nuclear Investment Co Ltd -- and China, because any delay 
here would delay the project overall. 


Theoretically, none of the four contracts should have been signed until the JVC 

was formed but to speed things the EDF contract was signed last year. The Chinese 

are confident any obstacles will be cleared and that the JVC will be formally set up. 
In fact, a new 13-story building inShumchun with the JVC name-plate on it has been open 
for business for several months. It is also the main venue for the detailed 
negotiations between the equipment suppliers and the JVC and between CLP and China. 


Progress on the GEC contract is slightly behind that of Framatome, but SCM POST sources 
said it does not present any problem because the core of the project is the nuclear 
side of it. 


Commenting on safety, a CLP official said the Chinese could competently undertake the 
construction with guidance from the French. Referring to the U.S. nuclear industry, 

he said America began with very strict safety rules but as more and more plants 

were built, there were not enough professionals to go round which explains why there are 
unqualified welders buying permits to workon nuclear plants. "China has more experts 

than it requires, the official said. 


The arrangements over the sale of electricity to Hong Kong will be contained in the 
JVC contract. It has been agreed that CLP will be entitled to 25 percent of the 
electricity generated from the plant, because of its 25 percent stake in the project, 
but it will have to buy another 45 percent to make up the total 70 percent of power 
it requires. The deal will have to passed by the Executive Council before CLP can go 
ahead. 


FRG TO SUPPLY FACILITIES FOR BAOSHAN STEEL 


HK1 40030 Hong Kong HSIN WAN PAO in Chinese 13 Oct 84 p l 


["New Talk" column: "Facilities and Equipment for the Baoshan Iron and Steel Company, 
West Germany, and Japan" ] 


[Text] According to a report from our reporter in Beijing, diplomatic sources have 
revealed that China has decided to abandon its original plan of importing facilities and 
equipment from Japan for the second-phase project of the Baoshan Iron and Steel Company 
in Shanghai, and that China will turn to the Federal Republic of Germany for these 
facilities and equipment. This has demonstrated that the FRG has gotten the upper 

hand in the sharp competition due to its more favorable terms. 


With the end FRG Chancellor Kohl's China trip and departure from Shanghai for home, 
the release of such a report will certainly attract worldwide attention. Kohl is 
being accompanied on the China visit by the federal minister for economic cooperation, 
the state secretary in the Federal Economics Ministry, the chairman of the German 
Congress of Industry and Trade, and others. This shows that the visit was aimed at 
strengthening relations between the two countries, relations of economic cooperation 
in particular. 
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Premier Zhao Ziyang and Chancellor Kohl held talks on two occasions. Kohl said that his 
visit was aimed at ensuring the long-term and profound develonment of relations between 
the two countries. Zhao Ziyang said that China is willing to develop its cooperation 
with the FRC in various forms and in broader fields. When Kohl was concluding his visit, 
both sides agreed that their relations of economic cooperation had entered a new period. 


According to incomplete statistics, last year China and the FRG mutually sent 735 dele- 
gations and study groups involving more than 4,000 people on mutual visits. When Vice 
Premier Li Peng visited the FRG this year, he received an unprecendente:’ welcome by the 
West German authorities. 


Visiting FRG delegations have come to China one after another. The federal minister of 
the interior, federal minister of economics, federal minister of transport, federal 
minister of posts and telecommunications, federal minister for economic cooperation, 
and minister-presidents from three states have visited China. Brandt, former president 
of the Social Democratic Party, and former Chancellor Schmidt also visited Beijing. 


For many years the FGR has been China's main trade partner in Europe. Last year trade 
volume reached more than 4.7 billion marks, an increase of 25 percent over 1982. The 
trade volume for the first half of this year was 11.5 percent higher than the same 
period last year. This has proved that great potentials can be tapped in this respect. 


In recent years enterprises of the two countries have completed several cooperative pro- 
jects by making use of various forms, such as technical cooperation, joint ventures, 
compensation trade, processing of raw materials provided by the FRG, and so forth. 
China has also imported 120 technical items from the FRG valued at more than $1 billion. 
The number of technical items imported from the FRG ranks second in the total number of 
technical items which China has imported from foreign countries. 


There are about 230 Germans now studying in China, whereas nearly 1,000 Chinese students 
and scientists are studying in universities or are engaged in research work in the FRG. 


During the current visit of Helmut Kohl, both sides have agreed to a number of projects 
of cooperation, and it can be said that they have made a breakthrough in some points. 


First, the Volkswagen Automobile Company will set up a plant in Shanghai with a capacity 
to manufacture 30,000 sedans a year. This will be the first foreign investment in 
China's automobile industry. 


Second, China intends to buy nuclear power equipment from the FRG for a power station. 
This is probably the reason why Li Peng visited the FRG. On the list of countries from 
which China is planning to buy equipment for nuclear power stations, in the past only 
three countries were mentioned -- the United States, Britain and France, but now the 
FRG is also included. Third, equipment for the first construction phase of the 

Baoshan Iron and Steel Company was exclusively provided by Japan. There is now a report 
that the FRG will probably supply the equipment for the second phase of construction. 

It is thus clear that competition for such a large-scale project is really sharp and 
fierce. 


The first construction phase of the Baoshan Iron and Steel Company will certainly be 
completed in 1978 [as published], precisely speaking, it will be completed by 
September next year. Then the second phase of construction will follow. The major 
equipment for the project include large sintering machines, blast furnaces, coke ovens, 
continuous casting mills, 2,050 millimeter continuous hot bar mills and 2,030 milli- 
meter continuous cold bar mills. 
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It is not known whether all the equipment will be supplied by the FRC, or only part. 

Yet for the FRG, it has made such a decision only because it has full confidence in 
China's open-door policy. And for China, besides prices and terms that it should take 
into consideration, it also must consider cooperation with more countries. Although 

the present situation is not “when access to a country is blocked, access to other coun- 
tries should be sought," it is still beneficial if both accesses can be secured under the 
present complicated international situation. 


HSIN WAN PAO COLUMN ON 1984 GRAIN HARVEST 


HK140925 Hong Kong HSIN WAN PAO in Chinese 14 Oct 84 p 1 
("New Talk" column: “Exceed 400 Million Tons and Strive for 500 Million Tons"] 


[Text] Beijing has announced that China has reaped a bumper harvest of summer grain this 
year, and the coming harvest of autumn grain is promising. It is estimated that this 
year's total grain output will exceed 800 billion jin, or 400 million tons. 


China's annual growth rate in grain output was merely 2.1 percent during the period from 
1957 to 1977. The growth rate has been raised sivice the rural reform was launched 

in 1978, The country's annual growth rate in grain output has been raised 4.9 percent 
from 1978 to last year. 


According to statistics, China took 14 years to raise its annual grain output from 150 
million tons to 200 million tons; 6 years to raise output from 200 million to 250 million 
tons; and 5 years to raise output from 250 million to 300 m‘llion tons. Since 1978 the 
country has taken only 4 years to raise its annual grain output from 300 million 350 
million tons. And now the country is about to reach the target grain output of 400 
million tons. 


China has set forth the target of exceeding 500 million tons of grain production by the 
turn of the century. Im light of the current trends of development in the rural areas 
and the liberation of agriculture, China is likely to fulfill its target. 


The announcement that China's annual grain output is to exceed 400 million tons has 
aroused immediate reaction in the world. People only wonder whether China will change 
from being a grain importing country into a grain exporter. 


When meeting with foreign guests in July this year, Chinese Vice Premier Tian Jiyun said 
that China would gradually shift in the future from a country importing grains, cotton, 
and cooking oil into a country exporting all these products. Having heard the above 
news about the increase in China's grain output, foreign sources concerned have 
immediately sensed that the prediction by Tian Jiyun will come true. 


China remains a grain importing country to date. In 1983 the country imported a total 

of 13.53 million tons of grain, of which wheat made up a greater part. And China 
concluded long-term grain importing agreements with the United States, Canada, Australia, 
France, and Argentina, At the same time China also exports grains, mostly rice and soya 
beans. The grain export volume totaled merely 930,000 tons. It is said that China has 
exported 450,000 [tons] of corn, and perhaps a certain amount of wheat too, to the Soviet 
Union, which is suffering from poor harvests this year. 
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"With a large stoc’ of gygin on ! nd, one can fe: at ease.” This being the case, China 
can now bargain with the United S ites on the issue of grain imports. China signed a 
4-year agreement (1981-84) with tc United States. By the agreement, China is to buy a 
maximum amount of 6 to 9 million tons of wheat every year. China bought only 3.8 million 
tons of wheat last year due to the dispute over textiles. This year the United States 
intends to sell 8 million tons of wheat, but so far China has actually bought only 4.2 
million tons. If protectionism continues to gain ground in the United States, it will 

be hard to predict whether China will renew the grain import agreement with the United 
States next year. 


China is now encouraging the production of meat, eggs, and milk with surplus grain. If 
China has really decided to export grain, it will have to face a shortage of transporta- 
tion and port facilities. At any rate, the price of grain would have been affected if 
China as a buyer had decided to buy no more in the grain market. Therefore, needless to 
say, China's becoming a grain exporting country some day will inevitably be a greater 
shock. 
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